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THE GRAFT INVESTIGATION SUBTERFUGE. 

S stated in our issue of last week, the joint resolution of 
A the legislature providing for an investigation of legisla- 
tive graft finally passed the Senate with all the obnoxious 
features included that had been prepared in the Assembly. 
The resolution, as it came from the Lower House, was in- 
tended to “queer” any investigation that might be ordered; 
the Senate had prepared a form, quite drastic in its provisions, 
but this was violently opposed, and after an excited discus- 
sion the Assembly’s resolution was finally adopted by the 
Senate and has now become a law. The following is the text 
of the resolution: 

Resolved (if the Assembly concur), That a joint committee of three 
senators, to be appointed by the president of the Senate, and five 
members of the Assembly, to be appointed by the speaker of the 
Assembly, is hereby constituted and appointed a legislative committee 
to investigate, as speedily as possible, all corruption and corrupt prac- 
tices shown to exist by the evidence in the recent investigation had 
before the Senate of the State of New York; all matters indicating 
corrupt practices in connection with legislation which have developed 
in the recent investigation conducted by the Superintendent of In- 
surance; the business methods, operation, management, supervision 
and control of all insurancr; companies other than those doing life 
insurance business, includiny fire insurance exchanges and State and 
local boards of fire underwriters, and the relation of such companies, 
exchanges and boards with legislation, including industrial life in- 
surance; any specific charge, verified upon knowledge of corrupt prac- 
tices or official misconduct in connection with legislation or the legis- 
lature, or with any matter or proceeding before any State department, 
board, body or officer; and any other matters pertaining to the conduct 
of the business of the State which, in the judgment of the committee, 
warrants investigation, to the end that such remedial legislation may 
be enacted or change of method in the conduct of public business be 
adopted as will prevent a recurrence of any abuses or evils disclosed. 

It will be noted that the subject of legislative graft that was 
originally intended to be investigated has been virtually rele- 
gated to the background and the subject of insurance brought 
to the front. A phrase that was inserted in the resolution, 
requiring that any specific charge must be “verified upon 
knowledge of corrupt practices or official misconduct,” is cal- 
culated to destrey any inquiry regarding legislative corrup- 
tion in the past. Should anyone charge that members of the 
legislature had been bribed, such charge would have to have 
been “verified axpon knowledge,” and any person who might 
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come forward and make such a charge upon knowledge would 
confess himself necessarily a party to the criminal transaction 
and be liable to prosecution. It would not be a difficult mat- - 
ter for an investigating committee to follow up charges, or 
even rumors, although not verified upon knowledge, and by 
corroborating evidence bring such a charge home to the guilty 
parties ; but the phrase interpolated destroys any possibility of 
the committee following up suggestions that might otherwise 
be made. As a matter of fact, a great part of the investiga- 
tion made by the Armstrong Committee was based upon 
rumors or information given privately to members of the com- 
mittee or its counsel. The whole proceeding regarding the 
above resolution shows that the members of the legislature 
are in deadly fear of being investigated thoroughly, and at 
the same time evince a desire for the protection of former 
members, that is necessary if the committee should really try 
to get at the bottom facts in the matter. That some members 
of the legislature, past and present, have been open to corrupt 
practices is a matter of common report and general belief, 
and to prevent the investigation that the public is anxious 
for they confuse the issue by overlooking the graft legisla- 
tion in such manner as to virtually prevent any damaging 
disclosures. The resolution in the form printed above is now 
a law, and it is up to the presiding officers of the Senate and 
Assembly to appoint the committee called for. This is to con- 
sist of three members of the Senate and five of the Assem- 
bly. It matters little as to the make-up of this committee, 
because they enter upon their duties with their hands tied. 
About the only thing that can be predicted of them is that 
they will, as speedily as possible, dispose of the $50,000 ap- 
propriated for their expenses and give up the job as apparently 
hopeless. They may, for the sake of appearances, make a 
demonstration against some of the insurance companies ; but, 
so far as exposing legislative graft is concerned, the commit- 
tee will be expected to view the subject with obscured visions. 





TERMINATIONS BY SURRENDER AND LAPSE* 
REMARKABLE showing was made last year by the old- 
A established life insurance companies in the lapse ratio, 
for, as shown in the accompanying table, nearly every com- 
pany decreased the volume of business lapsed. It is evident 
that the unsettled conditions which followed the life insurance 
investigations of 1905 and 1906 have almost entirely disap- 
peared, and, further, that the business now being written is 
of a more permanent character than was the case under the 
old high-pressure methods. Modern policies provide for a 
surrender value at the end of the third vear at latest, so that 
lapses are only chargeable to the first two years, and it is a 
matter for congratulation to both companies and policyholders 
that so small a proportion of the business in force terminated 
last year by lapse. The figures show that in 1909 only 3.17 
per cent of the mean number of policies in force went off the 
books by lapse, or a fraction more than half of the figure for 
1904—the year before the investigation—and much less than - 
one-half of the percentages shown for 1905 and 1906, in which 

years many persons showed lack of faith in the system. 
The terminations by surrender again showed a slight in- 
crease, mainly due to the fact that many deferred dividend 


* Copyright, 1910, by The Spectator Company, New York. 
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10 | 1m 1992 | 1893 | 1894 1895 | 1896 | 1807 1898 | 1 
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tna Life............ Bs ae (1.78 | 1.69 1.65 1.70 | 1.57 1.31 1.03 | 1.02 | | 0.87 | | 0.87 
Berkshire ............ rst | 3-04 | 3.02 2.84 | 3-59 3- 304 | 2.83 2.60 2,16) 1 86 | 2.06 | 1.67 
Connecticut General. . | ope | (0.91 | 1.25 | 1.36) 1.84 227 241 4.03 3-45 2 80 (1.78 1.67 1.60 
ConnecticutMutual.. . | 0.80 | | 0.90 | 0.76 | 0.90 | 1.01 8 I.Ig 094 1.23 | 097 | 0.93 | 0.94 | 0.91 
Equitable ...........- +) 195 | 2.42 | 2.36 293 | 3.70 | 3 §7 | 3.84 | 3-40 2.98 | ad taal wie: eas 
Germania .......----- 1.36 | 1.64 | 1.83 peo —_ 2.34 2.42 | 2.24 | 2.06 1.56 | 1.70 | 1.59 | 1.43 
Home Life..........- 4-75 | 4-88 | | 3.82 | 4.93 | 4.90 3-74 | 3-39 | 304 | 2.98 | 1.97 | I.9T | | 1.43 | | 1.18 
John Hancock........ | 2.65 | 3.02 | 2.47 | 2.87 | | 3.03 | 3-38 | 3.19 | 3.66 | 3.05 | 2.41 | 2.13 | 2.15 | 1.87 
Manhattan........... | 1.45 | 1-72 | 1.52 | 1.31 men § 1.73 | 1.35 | 1.20 | 1.78 | 1.47 | 1.48 | 1.53 
Massachusetts Mutual | 3.05 | 3.25 | 2.62 ag or 3-06 |.3-02 | 3-58 | 3.05 | 2.40 2.04 | (2.16 | | 2.00 
Metropolitan .-:---.-| 230 | 1.86 |x 66| 6.80 | 2.70 “132 | 1.44 1.76 | 1.55 | 1.36 | 2.06 | 1.66 | 1.08 
Michigan Mutual.....| 2.99 | 2.26 | | 2.23 | 2.28 | 2.98 | 3-41 | 3.70 5.48 425 2.52 | 1.73 | 1.32 | | 1.08 
Mutual Benefit.. | 2.64 | 3.13 | | 2.96 | 3.67 | 4.15 | 3-77 | 3.82 | 4.04 | 3-63 | 2.81 | 2 71 | 2.66 | 1.60 
Mutual of New York... | 1.70 | 2.04 | 2.30 | 2.67 | 3.19 | 3:72 3.80 3.80 | 1.25 | 2.22 | | 0.68 | 0.72 | | 0.85 
National Life...-.... | 445 | 4-83 | 3 68 | 4 4.02 | 5 61 4 4-98 3-99 | 4-16 | 3.95 3-12 | 2.70 | ‘Seco! aes 
| | 
New England........ | 2.15 | 96 | 2.47 | 2.88 | 3.56 | 2-59 2.89 | 2.92 2.43 | 2.27 | “2.00 | 1.81 1.65 | 
New York............| 1.83 | 2.38 | 2.22 | 1.64 | 2.02 | 1-92 1.80) 1.44 | 1.21 | 1.11 | 0.96 | 0.98 | 1.21 | 
Northwestern......... | © 80 | 0.79 | 0.79 | 1.44 | 2.09 | 297 | 1.94 | I 73 | 1.32 | 1.05 0.97 | 1.19 | I.10 | 
Pacific Mutual........ | 2,00 | 2.16 | 2.77 | 3.28 | 4.22 | 4-97 | 3.47 | 3.82 2.58 | 2.06 | | 1.30 | 0.95 | 0.84 
Penn Mutual......... | 1.48 | $07" 1.57 | hie tree iar etl taka 2.12 | 1.74 | 1.55 1.45 | 1.33 
Phoenix Mutual....... “1.08 | 0.57 | | eae] 0.58 | 1.12 1-18 1.59 | | 9.61 | 2.62 1.48 | 1.34 1.46 | 1.54 
Provident L. & T..... | 1.69 | | 2.24 | 1.59 | 1 97 | 2.35 | 1.88 | 1.84 | 1.78 | 1.74 | 1.48 | 1.32 1.19 | 1.18 | 
Provident Savings... .| | 0:09 | 0.19 | 0.04 | 0.12 | 0.28 | 3 | 2-95 | 0.56 | 0.47 | 0 24 | 0.32 | 0.85 | 0.85 
State Mutual ........} | 3.15 3 48 | 3.14 | | 3-94 | 4.32 | 3-51 | 3-60 | 3-47 | 3-50 | 2.66 | 2.43 1.99 | 2.03 
TTAVSINSG o0060c0c000. | 0.85 | 1.02 | 0.96 | sak eas 1.54 | 1.60 | | 7-89 | | 1.21 | 0.93 | 0.92 | 0.90 
Union Central....-...| sina anel 0.82 | 0.95 | 1.08 | a 0.77 | (0.68. | 0.58 | 0.59 | 0.59 | 0 44 
Union Mutual........| | 0.47 | 0 40 | 0 48 | 1.06 | 0 8g | 1.06 | 1.14 | 0.88 | 1.07 | 1.02 | 0.91 | 0.85 | 0.73 
United States ........) 9.50 | | 0.51 | 0.83 0.95 | 1.01 | 1-11 1.19 | 1.42 | 1.71 | 1.46 | I.10 | 1.20 | 2.34 
= — eee Py peed —_ —_ —_ — | 
Average (28 cos.).. er 2.03 wad baie 2.72 | 2.78 2.74 | 2-57 | | 1 88} ae 1.28 | 1.23 
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NAMES OF COMPANIES 1890 | 1891 ~~“ 1894 1895 | 1896 | 1897 1898 | 1899 ; 1900 | 1901 
| 
ae ee 
Etna Life..... Se erry 2.84) 2.98| 3. 16) 4.06) 3.63) 2. 84 2. 89! 2.63) 2.40} 2.27) 2.03] 2.37 
Berkshire.........--++++- eeeeee | 6.08) 5.94) 5-23) © 25) 6.66) 5.49) 5.99) 5.21) 4.43] 3-52) 3.20] 3.10 
Connecticut General..... ocvsse | 6.24) 5.64) 5.32| 5.50] 4.97| 4.61) 4.89) 3.94) 4.02| 4.31) 3.99] 3.93 
Connecticut Mutual........... 1.28] 1.50} 1.62) 2.14) 1.87) 1.70) 1.82) 4.42] 1.26) 1.17) 1.24] 1.04 
Equitable ........ sescceesseees | 7-39} 8.70] 9.95) 6.33] 8.88) 5.81) 5.49) 4.64) 4.88) 4.52) 5.16) 4.51 
Germania .......eeeeeseees 3.18! 3 87| 4 16) 5.64! 5.96) 4.99) 4.18] 3.74| 4.05) 3 72! 3.82] 3.55 
PN AND. «x ca tn s'nnswmGnw se <> 4.25) 5.15| 6.44 10.45)11.59 8.88) 9.76| 8.16) 6.19) 6.91! 6.02) 6.25 
John Hancock ..........-+00+ A .44| 2.05, 5.55) 7.08) 6.58) 8.54) 7.76! 6.21/ 6.64) 6.34) 4 63 
Manhattan ...........06 8.85) 9-55/11.69) 8.82) 9.30 yen 5.89} 5.28) 5.08) 4.62 
Massachusetts Mutual. 5 24) 6.40) 5-51 5-03 4.85 ait 4-22| 4.40) 3.45| 3 28 
Metropolitan..............+--- -39| 4- 5.97/17. elenc 36.00: 28. 35/28. 74| 27. 6ol25 66! (23. 86/17.71 
Michigan Mutual.......-----.. 4.69] 4.23) 6. 94)tt. -61| 7.45 17.70| 7.81) 6 82! 7-20) 9. 02/13.57|16.65 
Mutual Benefit...............- 1.78] 2.03] 2.29) 2 04) 2.60) 2.58) 2.31) 2.24) 2.04 1.91) 1.85 
Mutual of New York........... | 5 11) 6.81) 6.59] 8.20) 8.61 7-03) 7-44) 7.18) 7-75\ 4.62| 5 88) 4.98 
National Life...... péckosekaces 5.31; 7.06) 5.76) 6.87) 6.53) 6.01! 6.57 5-15} 4-01) 3.59) 3-90] 3.89 
New England ............+.+-- 1.74} 1.84 sd 1.67; 2.38) 2. ral 2.71| 3.44! 3.03] 2.82) 2.44| 2.46 
New York...cccescsscevecees 5.90| 8.46] 8.08/10.75/12.44/11.18) 8.12) 6.88! 6.61) 6.25) *6.82|*5.g0 
Northwestern.........seeeeese0 5.30! 5.75) 5.46] 5.18) 4.11) 3.38) 354 2.97} 2.66) 2.31] 2.25) 2.11 
Pacific Mutual ..............4. 8.59|/10.96|10.37| 8.78) 9. 59| 9 9-42 10.21| 8.84 10.00) T2. 27/10. 83)12.18 
Penn Mutual...........- seeeee | 4-68) 5.68) 5.28) 6.68) 7.35) 6.21) si 4.87| 4.66 4.67| 4.98] 4.87 
| | 
Phoenix Mutual..........-.00-. I.91| 3-57) 3-51| 5-63} 6.75) 5.93) 7.46 5.11} 5.99} 6.82) 6.13] 5.98 
Proviaent L. & T........ eoeeee | 4-31 4.65) 3.99) 4-25 433] 3-56) 3-56) 3-58] 3 23] 2.98] 2.85| 2.84 
Provident Savings...........-. 0.20] 0.32) 0.48} 0.90} 0.65) 1.17) oo 3-26) 5.74) 6.09] 4.12] 2.30 
State Mutual..............000 | 2.09) 2.54| 2.23) 2.69) 2.34) 2.50) 66) 2.25) 211/ 2.68) 3.32! 2.58 
ee rere 3-99| 4-93) 4-57| 5-68 5.83) 4-53) 40 3-98) 3.32] 3.50} 3.94] 3.32 
. Union Central......... ececesee |12.41/13.34 oP 25/14. os|ne: 62 13.00 10.58) 9.13 7.37| 6.58] 5.72 
Union Mutual......... seseeeee | 5-15| 4.05| 6.33) 9-53)1T.95) 9.79) 9 20) 8.87) | 7-71) 7.78) 7.65 
United States............5. eee | 9-54/12.60/13.75) 13. -24)14.39/13.70) 9.58) 9.97} 9.24! 7. 67| 7.40! 7.82 
| | —- — | ——-/, —- —- —  —- —- ais 
Averages (28 companies)..... 5.06) 6.26 wi 7.01 7-93) ons 6.37 5-79! 5-98 5. “49 6.03) 5.44 
| i | 
Se BA, 
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8.c5| 


4.43 
4.25 
0.55 
2.39 
5.06 


12 68) 


7-77| 
12.83 





3-47 * 77 
3.23) 1.78 
4-51/ 3-86 


1895 
to 
1899 


2.60 
4.87 
4:34 
1.47 
5.04 


4.11 
7-91 


7.06] 5 


7-15 
4-56 


27.71 
9:77 
2.34 
6.75 
4:97 


2.85 
759 
2.92 
6610.31 
5.16 


6.23 
3-37 
3-76 
2.44 
3-92 


10.26 


8.75 
9.86 





4.04) 3-17] 6.65 








6.04 


1900 
to 


1904 


2.99 
2.84 
3.69 
1.05 
5-23 


3-95 
6.57 


5-56 
3-30 


16.57 
16 92 
2.08 
5 23 
4-44 


2.71 
*4.71\*, 
2.13 
14.95 
5.30 
467 
2.81 
7.72 
318 
3.48 
5-41 
6.88 
9.04 


5.88 





1905 














12.3711 54 
6.27) 4 4 
1.73) °1.97 
3-57} 5.11 
4. 79) 4-70 


204 2.65 

4.26) §.19 
2.04) 2.73 
6.99) 9.87 

















3 47/ 3-79 


4.06) 6.53 
4-87 6 64 
6.06) 9.36 





4-83! 5.41 








* Inclucing transfers from life and endowment to term under provisions of contract permitting extension at end of first year, many claims being paid under such extension. 
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09, policies are now maturing, a condition which will continue to year by year for the past twenty years, with averages by five- 
affect these percentages for a number of years yet. In con- year periods and also for the entire twenty years. These ta- 

a sidering the table of terminations by surrender, it must be _ bles, taken in connection with the exhibit showing the termina- 
_— borne in mind that the period in which surrender options be- tions by death recently printed in THe SpecraTor, give an 
ag come available varies with different companies. Some con- approximate idea of the way in which policies go off the books 
_ tracts have surrender values at the end of the first year, others _ of the life insurance companies each year. 

after two years, while others give surrender values only 

ap. d of the third and sub s. A high 
220 at the end of the third and subsequent years. igh pefr- UNDERWRITING AND INVESTMENT PROFITS AND 
gt centage of surrenders does not, therefore, always indicate a LOSSES OF CASUALTY AND MISCELLANEOUS 
“70 heavy loss in business, for it is offset somewhat by a lower INSURANCE COMPANIES’ IN SEVEN YEARS. 

1.72 percentage of lapses. HE underwriting and investment operations of the prin- 
2. . ee . ° 
1B The percentages in these tables are based on the policies cipal casualty, fidelity, surety, plate glass and other 
<a terminated by surrender and lapse to the mean number in force miscellaneous insurance companies for the seven-year period, 
296 UNDERWRITING AND INVESTMENT PROFITS AND LOSSES OF CASUALTY AND MISCELLANEOUS INSURANCE COMPANIES IN SEVEN YEARS, 1903-1909. 
2.37 (Copyright, 1910, by The Spectator Company, New York.) 

2.57 eee —= 
2.04 Ratio 
2.73 Premiums | Losses and Under- Under- Investment Increase (+ )} Increase (+ )} Ratio Net Ratio | Underw’g 

Earned Under- writing writing Income {Surplus | tDividends| or Decrease | or Decrease s_ | Expenses |Profit(+) 

1.95 NAME AND LOCATION OF COMPANY. in writing Profit Loss and Earned Incurred (—) in (—) in Incurred | Incurred | or Loss 
1.56 Seven Years.| Expenses in in Accre- in in Contingent Net to Prem. | to Prem. | (—) to 
1.56 Incurred in |Seven Years.|Seven Years. tion in |Seven Years./Seven Years.| Fund m Surplus in | Earned. | Earned. | Prem.. 
1.41 Seven Years. Seven Years. Seven Years. | Seven Years. Earned. 
1.78 Casualty Companies. $ $ $ $ $ % % % 

3 Etna Accident & Liability, Hartford e. 161,718; 206,719, ~—s«........ 45,001 26,855, —18,146 20,000) =... —38,146| 57.3 70.5 | —27.8 

1.4 ina Life (Acc. & Lia. Dept.)Hartford| 27,973,225] 26,885,709, 1,087,516 =... 715,388, 1,802,904) 493,750) =... + 1,309,154} 50.0 46.1 | +3.9 
1.52 American Fidelity, Montpelier Vt. f. . 935, —— 44 35,507 35,463 25,000} ss... 4101463) 41.5 Baer 
1.54 Casualty Co. of America, New York..| 7,405,515] 7,718,572; =... 313,057| 301,725 —11,332 90,000} ...... —101}332| 47.7 56.5 | —4.2 
2.46 Continental Casualty, Hammond......| 15,436,621, 14,999,660 436,961} ...... 252,829, 689,790}  316,500/ +100,000/ +273,290| 44.6 52.6 | +2.8 
7-39 Employers Liability, London......... 18,271,772| 15,998,677; 2,273,095 six... 619,274 2,892,369| 1,382,045) +250,000] +1,260,324, 46.2 41.3 | +12.5 
-_ Federal Casualty, Detroit h.........- 048,222] 907,636} 140,587) ss... 29,364 "169,951 61,000, sw... . +'108,951| 38.2 48.4 | +13.4 

; Fidelity and Casualty, New York... .. 39,376,283] 38,898212) 478071] |..... 2,065,780|  2,543,851| £1,357'500/ —174,009| +1,360,360|. 42.2 56.6 | +1.2 
1.03 Frankfort M., A. and P. G., Frankfort. 6,671,512| 6,869,732) =... 198,220,  '415,899| 217,679] +—112'509) +220,000} +110,188| 60.9 42:1 | —3.0 
1.48 General Accident, Perth............. 8,198,439] 81162819 35,620) ...... §348,744, 384, $26,471 50,000;  +307,893} 43.8 55.7 +15 
1.89 Great Eastern Cas. and Ind., New York| _ 2,292,528] 2,162,041] 130,487 93,971 224,458 59,687) —...... +164,771| 37.2 87.1 | +5.7 

London Guarantee and Acc., London.| 10,524,088} _ 9,979,598, 544,490 | 343,156] 887,646] $594415| = +135,000} +158,231| 52.5 42.3 | +5.2 
Maryland Casualty, Baltimore........ 18,443,756| 17,737,314, 706,442 '463| 1,391,905 ‘ 25, + 661,905} 47.4 48.8 | +3.8 
National Casualty, Detroit h..........| | 2,317,363| 2,187,944, —129'419 25,517; "154.9 | sees +82'936| 34.8 59.6 | +5.6 
bean New Amsterdam Casualty, New York.| 4,502,570} 4,449,192 53,378 TTI] 167/265] 220, 37,728}  +25,000| +4157:915| 45.7 53.1 | +1.2 
North American Accident, Chicago...| _ 4,585,472} 4,204,075 2 (| eee 97,386 478,783 dl ae + 228,783} 32.3 59.3 +8.4 
Ocean Accident & Guarantee, London.| 13,694,055) 13,375,492 318,563} ....... 646,411 964,974 662,358) m+ 261,237 +41,379| 54.9 42.8 +2.3 
Pacific Coast Casualty, San Francisco h 997,541 877,825 ii vi) eon 69,283 188,999 os eee + 182,999; 39.3 48.7 +12.0 
Pacific Mut.Life(Ac.Dpt.)Los Angelese| 1,886,865) 1,748,889, 137,976) i... ... 36,950 174,926, 150,000 = +15, 407 +9, 38.4 54.3 | +7.3 
1SIVE. Philadelphia Casualty, Philadelphia g.| 2,255,952| 2,576,688} —...... 320,736 62,746, —257,990] n—394,952, +136,962| 48.7 65.5 | —14.2 
a Preferred Accident, New York....... 9,245,738} 8,728,091} 517,647} ~—i«..... 217,348| 734,995] 350,000) +++=—11,009} +396,004) 38.6 55.8 | +5.6 
Ridgely Protec.Assn., Worcester, Mass. f 511,230 476,436 rh. ier 27,988 62,782 : SO wena + 57,782 51.4 41.8 +6.8 
Standard Accident, Detroit........... 12,555,571| 11,732,946 822625]... 677, 1,500,463] 527,500}  +110,000|  +862,963| 46.5 46.9 | +6.6 
— Travelers (Accident Dept.), Hartford..| 48,119,232| 47,883,025 ee ic 3,201,776 3,437,983] 2,150, + 68,646] +1,219,337| 48.2 51.3 +5 

si Travelers Indemnity, Hartford g... _. 315,937, °455,936, ...... 139,999 94,671} 45,328} --62:500)  ...... +17,172; 28.1 | 116.2 | —44.3 

to United States Casualty, New York....| 8,384,419] 8,820,623 63,796] ...... 400,218, 464,014) 267,500  —53,486}  +250,000| 43.7 55.5 +.8 

1909 U. S. Health & Accident, Saginaw... .| 5,809,467) 5,353,671, 455,796} i... .. 156,186} 611,982) 338,000; Siw... +273,982| 46.9 45.2 | +7.9 

Woodmen’s Casualty, Springfield, Ill. f 374,124 332,906 i) pee 12,412 53,630 i. a + 13,630! 36.3 52.7 | +11.0 
| 2.83 Totals 28 companies.............«- 272,294 257| 264,165,513} *8,128,744| ...... 11,827,950] *19,956,694] *9,417,493, *+ 1,021,786] *+9,517,415| 46.5 50.5 | +3.0 
| 3-43 Fidelity and Surety C 
| 3-75 Sun takai, Manto ms | gsage71| 4,024,343; iw... 690,672,  ¢584,276 —106,396| s—271,310/ +100,000}  +64,914| 40.5 80.2 | —20.7 
| 1.34 American Bonding, Baltimore... 5,099,149, 5,354,585, |... 255,436] _7644,822/ 389,386] —115,000,  +50,000/ + 454,386} 39.3 65.7 | —5.0 
| 5.22 American Surety, New York..........| 12,136,482} 10,750,600| 1,385,882) ...... 1,379,942} 2,765,824] 1,612:500'  +25,000/ +1,128324| 29.8 58.8 | +11.4 

Bankers Surety, Cleveland........... 1,717,637; 1,788,199) ...... 70,562 63,843 —6,71 15,000; sc. —21, 36.6 67.5 | —4.1 
| 4.08 Empire State Surety, Brooklyn......._| 3,734,421) 3,952,577)... 218,156} 240,453 22/297] ms—207,500, +25,000/ +204'797) 33.9 71.9 | —5.8 
| 6.47 ‘ . 

| Federal Union Surety, Ind lisj..| _1,273,387| 1,287,144 RS 71,206} 107,449 18,000| —s......... +89,449| 33.6 63.5 | +2.9 
See Fidelity and Deposit Baltimore || 10,276,204) 9'676,952} 599.252} |... 1,637°468| 2,236,720] 2,009,998, +672,357| —445635] 38:1 | 56.1 |: +5.8 
9 9.74 yuarantee Co. of N. America, Montreal] 1,409,919) 1,247,831 162,088} =... 407,635 69,723 179,714) + 52,093) = +. 337,916) 28.0 60.5 | +11.5 
| 3-54 Illinois Surety, Chicagoi.... ....... 672,542| "629,024 43,518} |... 56,530/ 100,048) 25,894, ...... +74154| 21.4 72.1 | +6.5 
Massachusetts Bonding & Ins. Bostonf| 547,122; 623,249 iw... 76,127 49,306] —26,821 te] 0 Shanes —26,821} 16.9 97.0 | —13.9 
114.54 
130. National Surety, New York.......... 9,442,714, 8,857,930, 584,784] iw... 412,638} 997,422] - 450,000,  +88,224| +459,198! 36.7 57.1 | +6.2 
wg Pacific Surety, San Francisco... 734,608] 670,607 _ ieee 113,447, 177,448] 105,000. +72:448} 31.9 | 59.4 | +8.7 
| git Title Guaranty and Surety, Scranton. .| _ 3,378,561; 3,599,591; ...... 221,030 452,912| _-231,882| 119,315] +46,327| +66,240/ 34.1 72.4 | —6.5 
| 5: U. S. Fidelity & Guaranty, Baltimore.| 16,151,899} 15,897,801) 254,098) ss... 749,442} 1,003,540] 815,832) ...... + 187,708} 40.3 58.1 | +1.6 
| 4-70 United Surety, Baltimore h........__ 455,346 1,757,233}... 301,887; 242,092} —59,795 15,000)... —74,795| 28.5 92.2 | —20.7 
' 

J < Totals (15 companies)............. 71,363,662! 70,067,666] *1,295,996| ...... 7,106,012| *8,402,008 4,772,443} + 1,059,001) *+ 2,570,564 35.9 62.3 | +1.8 

| 5-19 
| 2. Plaie ‘tlass C. ies. 
| md Lloyds Plate Glass, New Vork.......| 3,281,005] 2,855,196, 375,800]... 111,126) 486,935] 330,000, ~S i... | +156,935] 33.9 54.4 | +11.7 
r| 5.28 Metropolitan Casualty, New York... 3,391,095|  3,334/80 ares 104,234] 160,520] 140,000 + 20,000) +520| 37.5 60.8 | +1.7 
| 5: New Jersey Plate Glass, Newark......| 1,734,402) 1,554:927} 1791475] |... 105,229) 284,704] 175,000) veseee| 109,704] 36.7 | 52.9 | +10.4 
haa New York Plate Glass, New York. ...| 3,342,420| 3,079,630,  262'790) ~—Ssi«‘s..... 170,345, 433,135] 247,000) veeees| 186,135] 39:1 | 53.0 | +7.9 
1 3.25 Totals (4 companies).............. 11,698,922} 10,824,562} 874,360 ........ 490,934| 1,365,204] 892,000 += + 20,000, +453,204 36.9 | 55.6 | +7.5 

| 6.32 

ies ° | 
3, 2.80 Miscellaneous “~-m panies. } 

r American Credit Indemnity, New York.| 7,710,926] 8,000,633) —«....... 289,707; 786,371} 496,664, 550,000, 2S tiw‘w“aw“as(; —53,336, 56.9 | 46.9 | —3.8 
7) 3-79 American Live Stock, Indianapolis, sp 57,648 — ..... 19,308 paren Ce —14,027|} 44.7 | 88.8 | —33.5 
6 6.53 Hartford Steam Boiler, Hartford...... 8,842,686) 7,990,640 852,046 iw... 1,104,816; 1,956,862) 1,000,000  ...... + 956,862 7.6 82.8 +9.6 
| a Tonks (Sibi. ......6. 222 16,611,260 16,068,229, *543,031 ....| 1,896,468} *2,439,499| 1,550,000, —...... *+ 839,499/ 30.6 | 66.2 | +3.2 
i? Grand Totals, 7 vears (50) companies| 371,968,101) 361,125,970| *10,842,131, =... 21,321,364} *32,163,495 #16,631,036 ++ 2,100,787|*+ 13,430,772] 43.5 53.6 | +2.9 
3! 5.41 

| 


* Net. t Amounts of foreign companies in dividend column represent net remittances to or (—) net receipts from home offices. _Amounts for American companies precededg,: 
by sign (—) indicates surplus paid in by stockholders. ¢ Minus sign (—) in surplus earned column indicates combined underwriting and investment loss. § Includes profit due toz- 
reinsurance of General Accident Insurance Company of Philadelphia. d Dividends less surplus paid in. e One year. f lwo years. ‘Three years. h Four years. 4 Five years 
7Six years. Includes $500,000 transferred from surplus to capital. _/ Includes $120,000 transferred from surplus to capital. m Including special reserve. __m Surplus d amy in, less 
dividends. ? Includes $100,000 transferred from — to capital. q Includes $374,932 decrease in capital. rincludes $500,000 decrease in capital. s Includes $250,000 
transferred from capital to surplus. tIncludes $6£0, teduction in capital applied to surplus. 
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1903 to 1909, inclusive, are summarized in the accompanying 
table. The exhibits for one or more of the earlier years of 
this period are not available for a few of the companies, 
and some of the remaining companies were organized subse- 
quently to the year 1902; in these instances, the figures rep- 
resented do not cover the full period of seven years and 
companies falling in either of these classes are designated by 
footnotes showing the number of years’ business presented. 

The earned premiums of the fifty companies tabulated ag- 
gregated about $372,000,000, and their net underwriting profit 
was but 2.9%. Fortunately, the earnings from investments 
amounted to more than $21,000,000, and not only sufficed to 
cover the payment of dividends of the American companies, 
the net sums remitted to the home offices of foreign com- 
panies, and the addition of over $2,100,000 to the contingent 
funds, but permitted the addition of $2,600,000 to surplus 
funds, to which, as well, were added the entire underwriting 
profits of the period. 

Twenty-eight casualty companies made an underwrting 
profit, as a whole, of three per cent. on the $272,000,000 of 
premiums earned. Not all of these companies were success- 
ful, however, for six of the number lost money on their under- 
writing, and the individual percentage ranged from a loss of 
44.3 per cent. to a profit of 13. 4 per cent. of premiums. 

As usual, the fidelity and surety companies formed the 
group showing the most unfavorably, seven out of fifteen hav- 
ing lost money on their underwriting, while the aggregate 
profit of the group was only 1.8 per cent. on over $71,000,000 
of earned premiums, the extremes being a loss of 20.7 per cent. 
and a profit of 11.5 per cent. 

The plate glass insurance companies were reasonably suc- 
cessful, having made an average profit for the four companies 
of 7.5 per cent. on $12,000,000 of premiums, while the profit 
ratios ranged from 1.7 per cent. to 11.7 per cent. 

Included in the fourth group were three companies trans- 
acting as many different classes of insurance. During six 
years a credit-indemnity company lost an average of 3.8 
per cent. of its premiums. A steam-boiler iisurance company 
made a profit of nearly Io per cent. during the seven-year 
period, and a new live stock insurance company lost in its 
initial year 33.5 per cent. on a small volume of business. 

The transactions tabulated show aggregate results as 
follows: 

IR TNE 05 so. has Shaws wiodsecwsee dexdereeeutes $371,968,101 


Investment income and accretion.............0.eeeeceees 21,321,364 
ROUSING ovis cocci sbessien scape soos epeepeeee eres $3093,289,465 
Losses and underwriting expenses.......... $361,125,970 
Dividends and foreign companies’ remit- 
PIES oss cc cucing cctinwges Seeae wedeteess 16,631,936 
Increase in contingent funds................ 2,100,787 
Increase in net surplus..................... 13,430,772 
$393,289,465 


About one-third of the companies listed show underwriting 
losses for the periods their figures cover. If these companies, 
and partciularly those transacting fidelity and surety lines, 
could be made to yield reasonable underwriting profits, it is 
probable that the business of casualty and miscellaneous insur- 
ance companies, as a whole, would make a reasonably satis- 
factory exhibit. 
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N important conference was held at New York on Wed- 
nesday of last week, which was attended by both Union 

and non-Union companies, and the purpose of which was to 
consider the possibility of forming a mew organization, in a 
measure to succeed the Eastern Union, which would tend to 
restrict the expenses of the fire insurance business and to 


otherwise improve conditions. The Committee of Fifteen, 
composed of representatives of various classes of companies, 
will prepare a plan of organization, to be submitted at a future 
meeting. There is, therefore, good ground for hope that un- 
derwriting conditions in territory heretofore covered by the 
Eastern Union will be placed in better shape than it has been 
in under the more limited control of the Eastern Union, even 
if it shall be decided to disband the organization named. 


IRE UNDERWRITERS advanced strong arguments 
against the Harden bill to make brokers agents of the 
fire insurance companies, at a hearing at Albany last week. 
As brokers have always been held to be the agents of the in- 
sured, the foisting upon the companies of responsibility for 
their acts is regarded as an unfair imposition, particularly as 
fire insurance is singled out and the bill does not apply to 
other classes of insurance companies, thus making it dis- 
criminatory legislation. The effect of the arguments upon 
Governor Hughes is not yet known, though he said he would 
give them due consideration. 








HE public at large has always been negligent as to the 
vast fire waste of the country, and President Hare of 
the National Board of Fire Underwriters fears that the efforts 
of the Board to enlighten the people on the principles that 
underlie the business of fire underwriting and the necessity 
for reducing the annual destruction of property by fire, if 
premium rates are to be lowered, have not been as successful 
as they should have been, although they appear to have been 
somewhat rewarded during the past year. Inimical legisla- 
tion thrives, however, and Mr. Hare’s computation of taxes 
for the last five years, showing that they averaged about six 
and one-half per cent of premiums less losses, compares un- 
favorably with an underwriting loss for ten years, which he 
calculates to have exceeded two per cent of premiums. In 
other words, the Government occupies a position in relation 
to the fire insurance business equivalent to that of a first 
mortgage bondholder in a corporation—it gets its six and one- 
half per cent rake-off on premiums less losses, or nearly three 
per cent on premiums, even though the stockholders lose 
money on their business. This is not fair treatment of insti- 
tutions which give stability to the entire business structure of 
the country, and which, in the general interest, are much more 
entitled to the fostering care of the government than are 
some of our highly protected industries. The maximum 
limit of taxation levied upon insurance companies should be 
a sum sufficient to support efficient, but not harassing, super- 
vision. 





The return of: President Hare of the National Board from his long 
South American journey was well timed to enable him to preside at 
the annual meeting, held on the 26th ult. Mr. Hare looks as if he 
had enjoyed every moment of the trip. 
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FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


Wilbur F. Bingham, assistant secretary of the Sun Insurance Office 
of London, died this week of liver trouble. The funeral services were 
held last Tuesday at Euclid Hall, New York city, and the interment 
takes place at Watertown, N. Y. Mr. Bingham was fifty-nine years 
of age; a thirty-second degree Mason, a Knight Templar and one of 
the founders of the West Side Republican Club. 

Lockwood Bros. of Brooklyn have been appointed New York 
city agents of the Concordia Fire of Milwaukee from June I. 








The Exchange was finally located in the new Underwriters building 
on Decoration Day, and will hereafter dispense rates, schedules and 
bulletins from its new quarters, the same as from the old stand. The 
rooms of the Exchange are upon the twelfth floor, and are delightfully 
bright and cheerful. The clerks, surveyors and others who have been 
working under electric lights so long are very much pleased with 
the change. 

With the removal question settled, the committee on losses and 
adjustments will proceed to an early selection of a secretary as suc- 
cessor to Mr. Robb, who will thus be relieved to enable him to enter 
upon the duties of manager of the Exchange. We are informed a 
special meeting of the committee has been called for this afternoon, 
to receive reports of investigations relative to the merits of several 
parties who have been recommended. 

Nothing has occurred in a long time which has broken in upon the 
quiet of the fire offices equal to the uproar and merriment of the Car- 
negie Hall entertainment last Thursday night, for the benefit of the 
Insurance Society’s library. It was a revelation of a rare and unex- 
pected talent upon the part of the office men of this city, as participants 
in an amateur minstrel show, which was thoroughly enjoyed by 
managers and officials. The wit and wisdom was in equal proportion, 
while the musical part of the affair was far ahead of the average enter- 
tainment of the kind. We are pleased to announce that the financial 
results were equally satisfactory, and brought to the society’s treasury 
$1050 net profit. 

The companies and brokers which make a specialty of automobile 
insurance are much incensed by the secret arrangements which enable 
the New York and New Jersey automobile clubs to publicly offer 
rebates of twenty per cent from the regular rates on cars. Of course, 
it is well understood this is a direct brokerage contract, but it is not 
the less a flagrant case of rebating which the companies and brokers 
frown upon. 


Probably the special session of the legislature will delay the com- 
mencement of the proposed investigation into fire insurance matters, 
even if the committees were appointed and ready to organize. The 
moment the first step toward an actual investigation begins, we shall 
expect a renewal of the yellow journal attacks upon men and methods: 
but unless the examination into bank accounts of defaulting witnesses 
reveals something new, it is quite doubtful if the future brings out 
any important testimony concerning alleged illegal methods. 


We have supposed any insurance against earthquake in any form in 
the West Indies was out of the question, but recently a prominent 
English company has issued a circular offering to incorporate ad- 
ditional risks in their fire policies for additional premiums. The 
company will assume risks for fire and explosion for one-quarter of 
one per cent in addition to the usual fire rates, and losses caused 
by earthquake for fifty per cent added to the fire rate. The riot and 
civil commotion risk will be added for the same as the explosion risk. 
The English companies will probably follow their leader. 


The adjournment of the legislature did not displease the under- 
writers and their friends generally, but the companies are making a 
determined stand before the Governor against the approval of the bill 
altering the legal status of the brokers, by making them agents of the 
companies instead of the assured. It is an important measure, with 
far-reaching possibilities of harm. 

Frank W. Anthony of Brooklyn, who has continued to solicit orders 
on risks which are uninsurable elsewhere, or at cut rates, has evolved a 
new scheme for inducing quick payments. He says his Philadelphia 
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mutuals reinsure portions of each policy, for which immediate cash is 
demanded, so Anthony forwards sight drafts with the policies, payable 
on delivery, with a clause authorizing the collecting bank to return the 
equivalent of a liberal commission to the person paying the draft. He 
equivalent of a liberal commission to the person paying the draft. 

The Fidelity-Phenix daily reports from Texas will be diverted from 
the Chicago general agency direct to the New York office hereafter. 





CHICAGO AND THE WEST. 


The Chicago Brokerage Association gave a dinner last week, and 
the members were addressed by George A. Gilbert of the Employers 
Liability Corporation, A. F. Shaw a local agent, and Ward Seabury, 
chairman of the Chicago Automobile Underwriters Association. 


September 12, 13 and 14 are the dates fixed for the fifteenth annual 
convention of the National Association of Local Fire Insurance 
Agents, and Chicago is the place selected for the meeting. The 
Chicago Board is making arrangements for the entertainment of 
visiting members, and the details will be in the hands of Cyrus A. 
Hardy, chairman; M. L. C. Funkhouser and W. S. Herrick. 


Corlies & Co. have been given the Chicago agency of the Insurance 
Company of the State of Pennsylvania. 

W. R. T. Ewen, Jr., addressed the Fire Insurance Club last week on 
“Commercial Paper.” 


Brown, Anderson & Young have been appointed general agents 
for Illinois of the Western Fire of Spokane. 

Automobile losses have been so heavy of late that the rates on these 
classes are likely to be increased in the near future. 


The promotion committee of the Fire Insurance Club is engaged in a 
campaign for new members. Applications have been received within 
the last week from a number of prominent underwriters. 


Another sprinkler tank collapse has come in Chicago to interest 
sprinkler men and sprinkler-leakage companies. The 20,000-gallon 
gravity tank in the roof of the new seven-story fireproof building of 
the Studebaker Company at Twenty-first street and Michigan avenue, 
collapsed Sunday afternoon, carrying with it the 4500-gallon pressure 
tank. No satisfactory explanation of the collapse has yet been ad- 
vanced, as it was erected on supports carried up from the caissons 
leading down to bed rock, the superstructure above the roof being of 
steel. The tank had been in use for over a month, and was full at the 
time of the collapse. The pressure tank crashed through the roof of 
the building, and almost the entire stock was flooded. The Hartford, 
which has recently begun writing sprinkler leakage insurance, had just 
put on a $10,000 binder, the policy having not yet been issued. 

The Chicago Board of Underwriters will be asked to appoint a com- 
mittee to confer with the committee of company managers which has 
under consideration the proposed reduction of expenses in the West. 
So far as large city reductions are concerned it is probable that the 
first effort will be made in Chicago, this being the home of most of the 
members of the committee, the location of the Western departments 
and the natural center for insurance. A number of smaller companies 
do not maintain Western departments, and have their only Western 
agency in Chicago, and it is desired to secure the influence of these 
companies and to have their agents feel that they are represented in 
the discussion and that their interests are being considered. 

The Western Union recently provided that brick telephone ex- 
changes written under general form covering building and contents 
could be written for three years. This change to term rates was taken 
by some as justifying increased commissions, but the arbitration com- 
mittee has ruled that only fifteen per cent can be paid. 

The third annual meeting of the Society Association of Insurance 
Societies and Institutes of America will be held next year in Chicago 
on May 9. 


BOSTON AND VICINITY. 


Gen. Samuel D. Parker, one of the most efficient fire commissioners 
Boston has ever had, has tendered his resignation. Mayor Fitzgerald, 
it will be recalled, offered the office to a party who did not receive the 
approval of the Civil Service Commission. Meanwhile, pending his 
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selection of a man whose credentials will be satisfactory to the com- 
mission, Mr. Fitzgerald has appointed another man acting commis- 
sioner, whom The Transcript describes as being susceptible to Mayoral 
influences in extending political ramifications. 

The building, 97 Water street, has been leased by the new Massa- 
chusetts Fire and Marine Insurance Company for a term of five years. 
May it soon outgrow it, is the fervent hope of every loyal Bostonian, 
who sees in the over-subscription to its stock a return to the days of 
old, when the old city was one of the fire insurance company centers 
of the country. 

G. B. Holt, son of Gustavus C. Holt, the highly esteemed senior 
partner of John C. Paige & Co., has resigned his position with the 
“little bureau,” with which he has been inspector for the past four 
years, to become identified with the new Massachusetts Fire and 
Marine Insurance Company. 

W. F. Rice, W. H. Boutell and W. H. Lewis compose the committee 
to make the arrangements for the field day of the New England In- 
surance Exchange. 

The Boston Metropolitan agency for the automobile department of 
the Commercial Union has been placed with Kaler, Carney & Liffler. 

The satisfactory loss ratio in Boston for May received a bad punc- 
ture last Friday when the fire in the lumber yard of the Export Lum- 
ber Company, Charlestown, caused a loss of about sixty per cent on 
insurance of $167,000. The Providence Washington had the biggest 
individual line of $10,000. It was a bad fire, ably handled, and had 
the fire extended across the street to the big grain elevator of the 
Boston and Maine some companies would have been hurt. 





THE MIDDLE STATES 


Expense Convention. 


The convention of companies to consider the question of expenses met 
last week in New York city. Vice-President R. M. Bissell, of the Hart- 
ford Fire, called the meeting to order, and Charles L. Case, manager of 
the London Assurance, was elected chairman. Howard DeMott was 
made secretary. The chairman was authorized to appoint a committee 
of companies of five Eastern Union members, five information bureau 
members and five officers of non-Union companies outside of the bureau. 
This committee is to prepare a plan for a new organization of com- 
panies. The committee of fifteen appointed is as follows: 

Non-Union members, Alfred E. Duncan, president Franklin Fire, 
Philadelphia; R. Dale Benson, president Pennsylvania Fire; A. E. 
Larter, vice-president American, Newark; C. W. Gerwig, secretary Teu- 
tonia, Pittsburg; F. O. Affeld, manager Hamburg-Bremen Fire. 

Eastern Union members: R. M. Bissell, vice-president Hartford Fire; 
Henry W. Eaton, manager Liverpcol and London and Globe; Geo. C. 
Howe, vice-president Niagara Fire; E. H. A. Correa, vice-president 
Home; Geo. W. Babb, manager Northern, London. 

Information Bureau Members: J. B. Branch, president Providence 
Washington; M. O. Brown, vice-president Westchester Fire; E. W. West, 
secretary Glens Falls; H. F. Atwood, vice-president Rochester German; 
Victor Roth, secretary Security, New Haven. 





The Insurance Company of North America, Philadelphia, Pa. 


The growing business of the Insurance Company of North America, the 
oldest American fire insurance company, has encouraged its stockholders 
to largely augment the company’s capital and surplus, and within a 
few weeks $1,500,000 will have been paid in to these accounts. The 
capital of the company long stood at $3,000,000, but the new issue of 
stock will increase it to $4,000,000, and, as the stock is sold at 150 per 
cent, will also add $500,000 to surplus, placing that item well beyond 
the three-million mark, and enabling the company to show a surplus 
to policyholders in excess of $7,000,000. As a matter of fact, the bulk of 
the capital and surplus has already been paid in, although the last half 
of it is not due until June 15. 

Handsome progress was made by the Insurance Company of North 
America in 1909, some of the gains in that year having been as follows: 
In assets, $1,371,439; in unearned premiums (including both term and 
perpetual), $349,934; in net surplus, $838,501; in net premiums written, 
$621,859, and in excess of income over expenditures, $965,726 Despite 


the large increase in income the company’s payments for losses de- 
creased to the amount of $514,561. 


With its new capital and surplus, 
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the assets of the Insurance Company of North America will amount to 
about $15,000,000, and its premium income in the current year is likely 
to reach or pass the amount of $9,000,000. 

The Insurance Company of North America operates throughout the 
entire United States and in Canada, and its marine transactions have 
made its name familiar throughout the world. The company has with- 
stood the adverse events of considerably more than a century past and 
now occupies a leading place among the fire underwriting institutions of 
the world. Guided by the ripe experience and excellent judgment of 
President Eugene L. Ellison, and the other members of an exceptionally 
efficient official staff, the company should continue to progress through 
the years to come. The other officers of the company are: Vice-presi- 
dent, Benjamin Rush; secretary, T. Houard Wright, and assistant sec- 
retaries, Henry W. Farnum and John O. Platt. «The board of directors 
of the Insurance Company of North America is composed of some of 
the most prominent men in Philadelphia’s mercantile circles, and the 
company has a fine field and agency force. 

The Alliance Insurance Company of Philadelphia is controlled by the 
same interests as are dominant in the Insurance Company of North 
America. This company, on January 1, 1909, had $1,632,377 of assets, a 
capital of $500,000, and a net surplus of $400,000, with a contingent fund 
in addition amounting to $54,445. 





William Penn Fire Appoints Pettibone & Krouse. 


Pettibone & Krouse of Philadelphia announce that they have been 
appceinted managing underwriters for the United States for the William 
Penn Fire Insurance Company of Pottsville, Pa. All business of the 
company will hereafter be transacted from 325 Walnut street, Phila- 
delphia. 

It is understood that in the very near future arrangements will be 
perfected to increase the capital and surplus, with a view to making 
the company eligible for admission to other States. Under the aggres- 
sive management of Pettibone & Krouse it is expected that the William 
Penn will become a larger factor in the insurance business, and the com- 
pany is to be congratulated upon securing the benefit of their wide 
ocquaintance and experience. 





—Walter H. Cobban, formerly State agent of the Calumet Fire, has opened 
offices in Pittsburg, Pa., for the adjustment of company losses. 


—Superintendent of Insurance Hotchkiss of New York will address the New 
York Association at its annual meeting to be held in Utica, June 10. 


on the shores of Lake Cham- 
Insurance to the amount 


—The Hotel Champlain at Bluff Point, N. Y., 
plain burned last week and is reported a total loss. 
of $245,000 was carried on the risk. 

—Justice Morschauser of the Supreme Court has ordered Frank B. Lown oi 
Poughkeepsie to turn over to three trustees the securities and moneys in his 
possession belonging to the Dutchess of Poughkeepsie, amounting to $85,000. 
The trustees are to hold the funds until the rights and interests of all claimants 
have heen judicially settled. 


THE WEST. 








Officials Clash in Wisconsin. 


[From OuR OWN CORRESPONDENT. ] 

In a long communication to Governor Davidson, Attorney-General 
Gilbert of Wisconsin criticises Commissioner of Insurance Beedle and 
Deputy Commissioner Ekern, and reviews correspondence to show that 
the possession of examination fees was sought. 

The advance sheets of the annual fire insurance report recently issued 
by the Wisconsin Insurance Department, among other things, charges 
Attorney-General Frank L. Gilbert with refusing to co-operate with 
the Department, causing an embarrassing situation. 

Herman L. Ekern, the present Deputy Insurance Commissioner, just 
prior to the publication of the preliminary report, announced himself 
a candidate for the head of the Department. 

In January, 1909, Ex-Deputy Insurance Commissioner M. W. Waite 
submitted charges of official misconduct of the present Coramissioner, 
George E. Beedle, and the legislative investigating committee caused 
action to be instituted against the present and previous Commissioners 
and are now pending. 


Madison, Wis., May 28. BADGER. 





The Indiana Anti-Trust Proceedings. 


Taking of depositions in the anti-trust proceedings begun by Attorney- 
General Bingham of Indiana has been concluded under a stipulation 
under which further evidence may be introduced at the time of the 
hearing, set for June 6 at Indianapolis. He had given notice that evi- 
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dence would be taken also at South Bend, Fort Wayne, Richmond, La 
Fayette and several other Indiana towns, and the necessity for this will 
also be oviated by yesterday’s agreement. The last witnesses examined 
were R. N. Trimingham, secretary of the Chicago Board of Under- 
writers; E. R. Townsend, hydraulic and electrical engineer, and W. G. 
Sanderson, inspector of sprinklered risks for the Western Union; C. 
R. Gibsone, assistant secretary of the governing committee; A. F. Dean, 
author of the analytic system of rating, and Thomas Bates, counsel for 
the Western Union. Attorney-General Bingham was anxious to get 
information as to the methods, powers and records of the governing 
committee, but could not secure much that was of value for his case. 
E. B. Hatch, secretary of the governing committee, who was especially 
desired, was out of the city, and Judge Bates finally was accepted 
as a witness and testified that the governing committee, acting under 
his advice, had refrained from attempting any control over rates. 





—Fred W. Potter has been appointed Superintendent of’ Insurance of Illinois 
for another term of four years. 

—The stockholders of the International Fire of St. Louis will hold a meet- 
ing June 9, when a permanent organization will be effected. 

—H. L. Ekern, Deputy Insurance Commissioner of Wisconsin and Speaker of 
the Legislature of that State, has announced his candidacy for Insurance Com- 
missioner. 

—James T. O’Donnell, chief inspector for the St. Louis Fire Prevention Bu- 
reau, has been elected chief of the Underwriters Salvage Corps, succeeding 
Chief Glanville, retired. 

—George Burglehaus has resigned as manager of the Inspection Bureau at 
Terre Haute to become eastern general inspector for the Calumet Fire, with 
headquarters in New York city. 


—Insurance Commissioner Hartigan of Minnesota has notified several leading 
mercantile houses in the large cities of that State that unless they cancel 
insurance illegally placed in unauthorized companies he will begin prosecution. 

—Fire insurance agents in Des Moines have formed the Des Moines Under- 
writers Association, with B. F. Kauffman, president; W. C. Ballard, George W. 
Woodbury, vice-presidents; W. T. Sowers, secretary, and A. J. Verran, treasurer. 

—Peter Doppi has been convicted of arson at Indian Harbor and sent to 
the penitentiary, his being the second conviction for that offense this spring. 
Three others are under arrest there for arson, and it is believed that this will 
break up the gang of firebugs which has been operating there. 

—The suit of the Henry Gauss & Sons Manufacturing Company of St. Louis 
against the fire insurance companies to recover $179,000 on the loss which de- 
stroyed their box factory April 8, 1909, is on trial at Troy, Mo. The companies 
denied liability on discovering that the chief riser of the sprinkler equipment 
had been plugged up wth wood shortly before the fire. 

—In response to an inquiry made by R. W. Bates, special agent of the Home 
of New York, Insurance Commissioner Milas Lasatee of Oklahoma has ruled 
that the acceptance of business by a licensed Oklahoma agent through a licensed 
broker of some other State and a division of the commission thereon is not 
a violation of the Oklahoma resident agents’ law. 

~The Home Protective Service of Indianapolis, a local insurance agency, of 
which H. B. Heywood, formerly Indiana State agent of the Hartford Fire, 
is a member, alleges tnat there is a concerted movement to deprive the agency 
of its fire insurance companies because of the activity of Mr. Heywood in 
securing the removal of the five-cent after-charge that has been carried on 
Indianapolis fire insurance rates for several years. 

—Fire insurance methods were subjected to severe criticism before the Illinois 
Fire Insurance Commission, at its recent session, by Geo. H. Holt, who is 
president of the Policyholders Union of Chicago and chairman of a lately or- 
ganized commission on insurance regulation, and is interested in a sprinkler 
installation company. Mr. Holt’s theories and suggestions were in turn criti- 
cised by fire underwriters, who apparently considered his comments and argu- 
ments as not being entirely disinterested. 





THE SOUTH. 





The American Home of Greensboro, N. C., has been admitted to Georgia. 


—E. H. Collins, special agent of the Westchester Fire for Virginia and the 
Carolinas, died recently at his home at Ginter Park, Richmond. 


~The Texas agents of the Fidelity-Phenix Fire will report to the home office 
after July 1. 


—The annual meeting of the managers of the Royal of Liverpool and the 
Queen of New York in the United States and Canada will begin June 22 at 
Hot Springs, Va. 

—The Virginia Association of Local Fire Insurance Agents has elected the 
following officers: President, W. L. Pierce; vice-presidents, W. Lee Powell, W. 
B. McChesney; secretary-treasurer, S. T. Pulliam. 





—It is understood that the capital stock of the Massachusetts Fire and Marine 
of Boston is oversubscribed and the stockholders have been called upon for the 
full amount of their subscriptions on June 1. : 
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MISCELLANEOUS FIRE NEWS. 


Annual Meeting of the National Board of Fire Underwriters 


On May 26, the forty-fourth annual meeting of the National Board of 
Fire Underwriters was held at New York, there being a large attend- 
ance of prominent underwriters. President J. Montgomery Hare de- 
livered an address which was, in part, as follows: 


Your president welcomes you to the forty-fourth annual meeting of our 
Association. The past year has given us no sweeping conflagrations and, there- 
fore, we may have congratulations in that direction. There are, however, events 
happening which may cause us anxiety. With all our endeavors through publi- 
cations to enlighten the people of these United States on the principles that 
underlie our business, we have not succeeded as we should have done con- 
sidering the intelligence of our people. 

Whether the cause is our fault or not is difficult to ascertain. One thing, 
however, is definite. The people speaking through the press and their legisla- 
tive bodies do not understand the principles that must guide us if we are to 
give undoubted — in all and every condition that arises whether it be 
in the number of every day losses we must expect or in the sweeping conflag- 
rations. If the number of the former is too large or the size of the latter too 
great, the security which the underwriting company gives is weakened and some- 
times entirely annihilated. 

To lessen the number of fires and to prevent sweeping conflagrations, the 
public of the United States through their State and municipal governments 
should enact laws which will have this effect and the underwriters should 
aid them in this by their practical experience. 

If this can be successfully done, through proper building laws, provision for 
sufficient water supply and sufficient fire apparatus well and ably managed for 
the extinguishment of fires, reduction of expense by ceasing onerous taxation, 
examination into the causes of fire losses and expenses will be reduced and 
rates of premium correspondingly lowered. 

There is no other way than this to meet the situation, and yet what is being 
done? Laws are passed to govern our business that cripple it without an 
benefit to the insured. Laws are framed by those who have some politisl, 
revengeful or financial purpose in view and are passed by a body of men who 
have given them no consideration and who from the technical character of our 
business have not the knowledge which can only be acquired through long 
training. While many of the officials appointed by the States to supervise us 
are upright men and their purpose is good, in many cases, they are without 
experience and issue under authority given them edicts which entail enormous 
expense and accomplish in the end nothing. 

The feeling on the part of the Legislature voicing, we must suppose, the 
views of the people of our Commonwealths, is that -insurance men represent 
corporations, and anything bearing that name is to be treated as an enemy of 
the country. There will come, I hope soon, a recognition of the fact that com- 
monwealths cannot attain commercial prosperity without financial means and 
that the aggregation of these financial means in the form of corporate capital is 
not a - ie to the State, but a help and should be encouraged rather than 
harassed. 

Any legislative act which tends to harass business unfairly results in greater 
cost to the customer; therefore I plead for greater intelligence on such subjects 
before laws are passed which uur with them. There is no monopoly or trust 
in our business. Probably one-half of our members ignore the rates which are 
published as guides to the business. Why they do so is because from their 
point of view they can sell some particular kind of insurance at less than their 
competitors—whether this judgment be correct must be determined by results. 
The making of rates is a very difficult, technical matter, and from year to 
year we are learning by experience that changes in methods of arriving at 
them are necessary and we are making them. .. There is no more reason for 
the State to name rates for insurance than to name rates for merchandise to be 
sold. Indeed, prices for merchandise can be ascertained much more accurately 
than prices for insurance. ; 

No one State can name rates based on the experience of that State; the field 
is too narrow. Should the companies charge the people of California rates to 
recuperate them for the losses at San Francisco, the charges would be so ex- 
cessive as to be appalling. No competent underwriter expects each year to find 
his profit on the same class of business. While one class shows profit, it 
carries the bad results of another class. So also as to localities—the profits of 
some pay the debit balance of the other. Average results is the key to success; 
therefore every locality must participate in the good or bad results of every 
other locality and disaster to the companies must follow an arbitrary reduction 
because some particular place has had few or no losses. a long record 
shows a profitable field, rates are gradually reduced in such, while raised_in 
others less satisfactory. The same course applies to classes of business. For 
one State, however, to do this threatens us with disaster. All these facts are 
in our minds commonplace, but are stated that, perchance, they may be heeded 
by those who are now intent upon State rating. While the above statements 
are made as to mistakes in the public mind in its view of the business of fire 
insurance, we should not lose sight of the obligation we have in return for the 
franchises given us. Adjustments of rates so that they may be as equitable as 
is possible and retrenchments in expenses should be our effort. The former 
will come about by the natural competition in the business, the latter requires 
our serious attention, for if expenses are too high, rates must be made that will 
carry them. The expenses of local boards and agents’ commissions, including 
those paid to the broker, are our weak points, and steps should be taken to 


regulate them... . 

At this point, Mr. Hare paid high tribute to the character and use- 
fulness of the deceased general agent of the Board, Henry K. Miller, 
and referred to members who had died during the year. 

Mr. Hare spoke of other organizations which are realizing the import- 
ance of reducing the fire waste, and of the delivery of addresses before 
such bodies by representatives of the National Board; and he also 
referred to the favoring of a uniform insurance code in the several 
States by the National Conference on Uniform State Legislation. Con- 


tinuing he said: 

The work of conducting an inter-State business, as ours must necessarily be, 
becomes more burdensome because of the existing dissimilarity of re- 
quirements placed on the statutes _by legislators wholly without experience as 
to the nature of our business, with the resultant effect that conditions are 
imposed upon us which are devoid of sound oy policy and which inure to 
the embarrassment of the assured as well as the insurer, enhancing the cost of 
the former because of the increase in the expenses of the latter. _ ‘ 

A remedy for these ills, to which I have but briefly alluded, will be a dire 
necessity unless practical efforts are-made by all concerned—public and pro- 
tector alike—through the proper channels, to alleviate the present unsatisfactory 
and unreasonable demands made upon us as a condition for continuing a legiti- 
mate and public-indemnifying business, and it is earnestly hoped that the 
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members of this Board will give their encouragement and lend their assistance 
to the committee on laws, to whom the question of preparing a uniform code 
has been assigned. ... 


After referring to the bad effects upon general business of adverse 
insurance legislation, Mr. Hare continued: 


Legislation which will adversely affect the insuring public or narrow the 
scope of the operations of fire insurance companies drives from the field interests 
which are a public necessity, has its influence on the credit system of the 
mercantile business of our country and destroys rather than uplifts; while 
taxation upon our gross premiums or any tax levied for other than regulative 
purposes is unjustifiable. A glance at the subjoined table is sufficient to im- 
press the mind with the thought that this enormous sum levied as a condition 
of the transaction of a business of a beneficent nature cannot be reconcilable 
with the idea of fairness, — 


TAXATION OF FIRE INSURANCE CONPANIES. 


. : Ratio 
Fire Premiums _ Fire Losses 

, No. of ; F : : Prems. less All Taxes to 

Year including Mar- including Mar- ’ , 
Cos ‘ine & Inland ine & Inland Losses. oe 
ee nee 158 $228,019,881  $108,171,784  $114,848,097 $6,326,025 5.51 
Ee 156 245,387,087 235.290,0: 10,097,058 6,525,369 64.62 

Be cans ensi cave 169 260,643,569 121,801,279 138,842,290 6,472,121 4, 
., See 162 254,675,170 140,464,352 114,210,818 6,943,181 6.08 
Ds vadcenen es 163 271,760,361 131,184,351 140,576,010 7,209,517 5.13 





$1,255,486,068  $736,911,795  $618,574,273 $33,476,213 6.45 
(Note:—Inland and marine premiums and losses are included with fire because 
the tax for each class cannot be segregated.) 
UNDERWRITING RESULTS. 


The table of the underwriting result for 19099 shows a profit for the year of 
6 41-100 per cent., as follows: 
Premiums, Fire, Marine and Inland.................. $271,760,361 





Losses paid, Fire, Marine and Inland............... obs $131,184,351 

Increase in liabilities during the year (outstanding 
losses, unearned premiums and all other claims.. 18,520,586 
ETL SY EF eee ee eee ee eC 104,628,486 
Profit (6 41-100% of premiums)............secceeseeeeee 17,426,938 
$271,760,361 $271,760,361 


The ten-year table shows a loss of 2 8-100 per cent. for the period 1900 to 1909, 
inclusive, as follows: 


Premiums, Fire, Marine and Inland.................. $2,159,695,029 


Losses paid, Fire, Marine and Inland.................. $1,251,628,708 
Increase in liabilities during the period (outstanding 

losses, unearned premiums and all other claims).. 136,729,669 
BEPONSES ono ncicne sccdcdccccovedtensessserscesvessescsoss . 816,348,441 
Tines CS BAG) oi os vcr sae dS occicesciscsssesancesccestossae 45,011,789 





$2,204,706,818  $2,204,706,818 

Seven new members were elected, making the total membership now 
124 companies, which is the largest since 1901. The companies which 
were elected are the Standard Fire, Hartford; American National, Rock 
Island; Imperial, Denver, Col.; Old Colony, Boston; Pacific, New York; 
Allegheny, Pittsburg; and the Massachusetts Fire and Marine, Boston. 
The report of the treasurer, Marshall S. Driggs, showed balance from 
previous year, $41,875; total receipts for year, $158,388; total expendi- 
tures, $160,757; balance carried forward, $39,506. 

The committee on statistics and origin of fires submitted its report, 
showing that during the past year returns to queries from 278 of the 
283 cities of 20,000 population or over had been received. The estimated 
population of the 277 cities reporting losses is 29,641,754, with a total 
loss of $65,490,557; an average per capita loss of $2.21, in comparison with 
a loss per capita of $2.14 for the whole country during 1909. 

The committee on fire prevention reported its work for the past year 
and asked for an appropriation of $70,000 to continue the work, which 
was voted. The committee on incendiarism and arson submitted its 
report, showing that while 123 rewards aggregating $40,150 were offered 
last year, only four were paid for convictions amounting to $1250. 

The nominating committee then submitted its ticket for officers for 
the ensuing year, which was unanimously elected as follows: President, 
A. W. Damon; vice-president, George W. Babb; secretary, Charles G. 
Smith; treasurer, Marshall S. Driggs;. Executive Committee (to fill 
vacancies)—R. B. Fuller, E. D. Jenison, E. L. Ellison, Charles R. Peck. 





—The title of the State Fire, Ltd., of Liverpool has been changed to read 
the State Assurance Company, Ltd. 

—George E. Simonton, of the Simonton-Reardon agency at Victor, Colo., has 
been appointed assistant manager of the Merchants Fire of Denver, Colo. 

—The general agents of fire insurance companies in Washington are organiz- 
ing a State association for the purpose of regulating excess commissions and 
demoralized rates. 

—The executive committee of the National Association of Local Fire Insurance 
Agents has fixed September 12, 13 and 14 as the dates of the fifteenth annual 
convention to be held in Chicago. 

—Wakefield & Morley, general agents at Hartford, have brought suit for 
$100,000 damages against the International Fire of St. Louis for breach of con- 
tract to give them the sole general agency for New England. 


—The central traction and lighting bureau, organized last year in the East, 
has sent out to the various underwriting bureaus drafts of a new schedule for 
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rating gas plants. It is stated that it has been adopted by several Eastern 
bureaus and is now under consideration by the Western Union. 

—The Automatic Sprinkler Company has announced that it has purchased the 
assets, plants and good will of the Manufacturers Automatic Sprinkler Com- 
pany of New York, the Niagara Fire Extinguisher Company, Akron, O., the 
Standard Fire Extinguisher Company of Kansas City, Mo., and all of the capital 
stock of the International Sprinkler Company of Philadelphia. 

—The companies writing cotton insurance have been deeply interested in the 
operations of a concern which issued fictitious bills of lading to cover 40,000 
bales of cotton, which it had sold short in European markets, and placed in- 
surance in the ordinary way in order to further the deception. The receivers 
have secured the return of nearly $60,000 in premiums from the companies 
which wrote the marine insurance. As the cotton did not exist there was no 
chance for loss, and the full premiums paid are being recovered by the receiver 
on the claim that as there was no risk no earned premium was due the insurance 
companies. 


LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK 


President W. E. Small of the Georgia Life Insurance Company was 
in New York last week. 

The report of the examination of the Workmen’s Circle, a mutual 
aid society of this city, shows it has assets of upwards of $130,000 and 
total liabilities, under the assessment law, of about $15,000. The 
examiners recommend that the rates of assessment be revised, that 
the society be compelled to report its income on an actual cash basis, 
and that it dispose of some unprofitable real estate. 














The trusteeship created by Thomas F. Ryan on June 8, 1905, whereby 
control of the stock of the Equitable was placed in the hands of the 
late Grover Cleveland, George Westinghouse and Morgan J. O’Brien 
for a period of five years, will terminate on June 15, and considerable 
speculation exists as to whether a similar arrangement will be entered 
into by J. Pierpont Morgan, who recently purchased a majority of the 
stock of the Equitable Life. It is well known that Mr. Morgan has 
for some time been in communication with Superintendent Hotchkiss 
of the New York Insurance Department devising a plan whereby con- 
trol of the Equitable Life will be placed beyond the power of any 
single individual. No apprehension need be felt as to the future of 
the society. Mr. Morgan generally improves any institution with which 
he identifies himself, and in this particular instance he will have the 
benefit of counsel from men whose experience in life insurance affairs 
has ever been along progressive, successful lines. 

James Perry, formerly with the Prudential as manager of an im- 
portant agency, has incorporated the Perry Solicitors Company, which 
proposes to handle all lines of insurance and real estate. Representa- 
tion of the Travelers and the United States Casualty Company has 
already been secured, covering accident and casualty lines generally. 
Mr. Perry is president of the company, with Charles A. Wells as vice- 
president and William H. Houston secretary. All three men have had 
wide experience in the insurance field, and are capable of building up 
a fine line of business. Offices of the corporation are at 10 Wall 
street, New York. 

Henry J. Crocker, president of the West Coast Life of San Fran- 
cisco, is in town. He reports that his company, though young, 
weathered the buffets of the panic beautifully, and has just increased 
its capital by $100,000 and surplus by $150,000. 





CHICAGO AND THE WEST. 


A national conference of those interested in workmen’s compensa- 
tion and employers’ liability legislation will be held in Chicago, June 
10 and 11, at which the legislation proposed in the various States will 
be considered and an effort at uniformity made. 

Of the twenty-three liability insurance companies eleven write 
automobile liability and six write a general line of endorsements, in- 
cluding property and collision damage. The collision endorsement is 
now added to the policy for thirty per cent of the rate without any 
deductible average. Underwriters admit that here is no adequate 
basis of experience for this charge, and it will be several years before 
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its accuracy can be determined. The question of classification in 
automobile insurance is steadily becoming more complicated. The 
need for classification of the passenger cars is becoming apparent, and 
classification will be much more important in truck cars, which are 
expected to be a notable development of the future. 

George A. Macdonald, baseball editor of The Chicago Journal, was 
killed in an automobile accident while riding with Second Baseman 
Evers of the Chicago Cubs. He had a $5000 policy in the States 
Accident Company of Chicago, which had expired May to, but was 
reinstated a few days later, this being the company’s first death claim. 

Thomas Shield has been appointed manager for the Philadelphia Life 
in Chicago. 

It is understood that collision rates on automobile insurance are 
soon to be increased owing to the heavy loss ratio. The rate for col- 
lision insurance in Chicago is now four and one-half per cent, in- 
cluding fire and all other features, and it is estimated that at least a 
five per cent rate is necessary. 

George A. Gilbert, Chncago manager for the Employers Liability, 
was asked to explain the reason for taking the horsepower as a basis 
of fixing premiums on automobile liability insurance. He explained 
that some basis was necessary, and this seemed as fair as any, in view 
of the standards that were being established by the manufacturers, 
while there was no question that the hazard increases in proportion 
with the power. The high-powered machine cars were usually the 
large cars, which require more space in which to turn, with increased 
chances for accidents in backing up, swinging around, etc. Mr. Gilbert 
illustrated his point by recalling a recent case in Chicago, which he was 
glad to settle at $4000 to avoid suit. A large high-powered car was 
going slowly along a residence street, with the extension top down. In 
passing a pheton driven by a lady at a street intersection, the wheel 
of the automobile dipped into the depression caused by the intersec- 
tion. This tilted the yokes of the top projecting over the rear of the 
automobile, and one of them caught on a button on the pheton, over- 
turning it and breaking the leg of the driver. The car was so large 
and the power so strong that the driver did not know he had caught 
the carriage until he heard the crash of its overturn. He was going 
slowly and had the car under perfect control, so that he could have 
stopped instantly had he felt the drag. Mr. Gilbert’s point was that in 
a smaller and lower-powered car the weight of the carriage would have 
been felt and the car could have been stopped in time, and he regarded 
the $4000 loss as justification of the increase in premium based upon 
increase in power. 


BOSTON AND VICINITY. 


Insurance Commissioner Hardison has filed his answer in the case 
brought by the Metropolitan of New York, seeking a review by the 
Massachusetts Supreme Court of the ruling of the Commissioner, 
which was sustained by the Attorney-General, that the company had no 
legal right to sell combined accident and health insurance in the Com- 
monwealth. The Metropolitan issues in other States a combined health 
contract, and asserts that it is but a liberalization of the industrial life 
policy. Commissioner Hardison takes specific exceptions to the 
Metropolitan’s declaration that “In no way would the petitioner 
evade or change its rate or amount of taxation by carrying out the 
provisions relating to accidental death” (in the policy), and says that, 
for the reason that under the laws of this Commonwealth corporations 
transacting the business of life insurance are taxed up on their re- 
serve of life policies, and corporations doing an accident business are 
taxed upon the gross premiums received in this Commonwealth. so 
much of the policy hereinbefore referred to as purports to insure the 
holder thereof against. death by accident would not be taxed, since 
there is no gross premium expressed for so much of the cost of such 
policy as is to be attributed to said accident clause, and no additional 
reserve is provided to cover the increased liability occasioned by said 
accident clause. 

The Boston Chamber of Commerce has gone on record as favoring 
the establishment by the legislature of a commission to investigate the 
question of workmen’s compensation. It was the sense of a meeting 
held last week that the commission should work jointly with other 
State commissions so that uniform legislation might result. 
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NOTES FROM PHILADELPHIA. 


Satisfactory progress is being made in the efforts to bring about a 
reorganization of the Union National Life of Philadelphia in combina- 
tion with the United Mutual Life. 


A special meeting of the stockholders of the Enterprise Casualty 
will be held at its offices in the Land Title building on July 5, to take 
action on the proposed increase of the capital stock from $100,000 to 
$1,000,000. 


The business of the National Beneficial Association of New Jersey 
has been reinsured by the American Assurance Company of Philadel- 
phia, and G. Wolverton, general manager of the former company, be- 
comes under the change the manager of the latter company at 
Trenton, N. J. 

The case against the Casualty Company of America, in which the 
court recently held that a taxicab was a public conveyance, and that 
the company was therefore liable for double indemnity, has been 
appealed to the Supreme Court, and casualty insurance men are glad 
that there will now be a final decision on this important question. 


The Philadelphia Casualty Company has appointed John R. Quigley 
and John M. Devlin agents at Gloucester City, N. J. 





THE MIDDLE STATES. 





—Malcolm Hughes appointed manager, life and accident departments of the 
Travelers, Seattle, Wash., branch office. 


—Thos. B. Sweeney, manager of the Equitable Life at Wheeling, W. Va., has 
been with the company fifty years this month. 


—There is some agitation and enthusiasm in Washington over the proposed 
organization of the District of Columbia Life Underwriters Association. 


—The Reliance Life for May, 1909, had examined business of $654,000, for 
May, 1910, $1,285,000 and four days still to go at the time of reporting. This is 
indeed a substantial and encouraging increase. 


—The Travelers Insurance Company reports the following recent agency ap- 
pointment. A, B. Myers, special agent, Syracuse, N. Y., promoted to be acting 
manager, life and accident departments, Syracuse branch office. 


—The Order of Unity, whose head offices are located in Pittsburg, owing to 
great increase in business has moved its quarters to larger offices on the fourth 
floor of The Gazette-Times Building at 233 Oliver street corner of Wood street. 





THE WEST. 





Ohio and Kentucky Items. 


{From OUR OWN CORRESPONDENT. ] 


J. W. Davis, treasurer and general manager of the Union National 
Securities Company at Cleveland, Ohio, which is promoting the Farmers 
National Life, was arrested last week and later released on a writ of 
habeas corpus. It is alleged that Mr. Davis made false promises and 
statements as to the condition of the company. Several purchasers of 
the stock are joining in the proceedings. 

The Canada Life has discontinued its Northwestern Ohio Department 
and has given up its offices in the Spitzer Building in Toledo. 

The Michigan State Life has appointed J. W. Watrous agency super- 
visor for Northern Ohio, with headquarters at Toledo. 

The Western and Southern of Cincinnati has appointed John W. 
Crooks, chief clerk in the Ohio Insurance Department, assistant sec- 
retary of the company. 

The Manufacturers Life of Canada has been admitted to Ohio. Mr. 
Robert Campbell of Detroit, manager for Michigan, will also look after 
Ohio. 

The Reliance Life of Pittsburg has appointed G. E. Stearns manager 
for Northwestern Ohio, with headquarters at Toledo. 

The Scranton Life has been admitted to West Virginia. 

The National Life of Des Moines expects to enter Kentucky in the 
near future. 

The Philadelphia Life has appointed Perry and Furnee agents at 
Pittsburg. 

H. M. Blackley has been appointed agent for the German Commercial 
Accident at Pittsburg. 


Cincinnati, May 28. BUCKEYE. 





—The old line Bankers Life of Nebraska has been licensed in South Dakota. 

—The newly organized La Salle Life of Chicago has taken over the business 
of the Bankers National Life, an assessment company, also of that city. 

—The West Coast Life of San Francisco has voted to increase its capital stock 
from $250,000 to $300,000 and has opened an Oriental office, appointing John 
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A department will be opened 


Northcott as general agent for the Philippines. 
later in China. 


—Ralph D. Hubbard, formerly comptroller of the Provident Savings Life and 
lately with the Federal Life of Chicago, has been elected a vice-president of 
the Great Northern of Wausau, Wis. 

—The Western Union Life of Spokane reports that production of new, paid-for 
and accepted business during the first four months of 1910 has been more than 
double the production during same period last year, 


—The question has been raised in Iowa as to whether a mutual life company 
can legally sell non-participating policies. To settle the question the Register 
Life has made formal application to the Insurance Department. 


—The companies are paying the death claims of Joseph Deimel, whose death 
under rather peculiar circumstances was recorded in THe SpecTaToR some weeks 
He carried about $470,000 life and $100,000 accident insurance. 


—The Mid-Continent Life of Muskogee, Okla., has been licensed, with 
$174,000 paid-in capital and $80,000 surplus. Samuel Quinn will be director of 
agencies and H. G. Baker, formerly of the Supreme Bench, president. 


—The Inland Life, of which Roy C. Woods, formerly Mayor of Wellston, Mo., 
was to be president, has closed its offices, it being announced that none of the 
stock has been sold except that taken by the directors of the company. 


ago. 


—States Attorney Magill, who has charge of the investigation of several fra- 
ternals for alleged misappropriation of funds now impending at Rock Island, 
says that about 50,000 citizens of Illinois will be directly affected by the inquiry. 


—Insurance Commissioner Bleakley of Iowa, in his annual report, advocates 
a change in the law, enabling the insured to be satisfied of the justness of the 
statement rendered when a policy is canceled before expiration. He also advo- 
cates stricter regulation of twisting. 


—The Income Insurance Company of Austin, Tex., has filed its charter with 
the Texas Department and will transact a life, health and accident business. 
The capital stock is $100,000 and the incorporaters are J. C. Kerby, T. J. Cald- 
well and F. M. Covert of Austin and T. J. McLean of San Antonio. 


—The Circuit Court at Cincinnati has entered its judgment in the suits begun 
by the State of Ohio to compel the Union Central Life to surrender and cancel 
its issue of $400,000 of new stock. The judgment is that the petition be dis- 
missed, and its effect is to declare the stock issue valid. The State has the 
right to review the judgment by filing a petition in error in the Supreme Court 
at any time prior to four months from May 17. 


—The income of the Wisconsin Insurance Department for 1909 was $678,941, 
while up to May 20, 1910, the income has been $717,041. The bulk of this is from 
taxation on life insurance. The report urges a law to protect policyholders in 
mutual companies against temptation on the part of managers to dissolve the 
company in order to profit by the distribution of accumulated surplus. It is 
also urged that the department be given power to take charge of the liquidation 
of delinquent companies after the policy now followed in New York. 


—The Illinois Insurance Department has licensed the German National Life of 
Chicago, which has reinsured the business of the old German Mutual Life. The 
new company has $100,000 paid-up capital and $21,000 net surplus; its authorized 
capital is $500,000. Officers have been elected as follows: President, Samuel T. 
Gary, a Chicago attorney; vice-president and general manager, Edward C. 
Brazier; secretary, F. W. Ritzmann of Ritzmann, Brooks & Company, printers; 
treasurer, F. A. Rauch of F. A. Rauch & Company, upholstery goods; medical 
director, Dr. A. W. K. Downes. : 


—On Thursday, May 26, at the Blatz Hotel, Milwaukee, R. F. Fry, president 
of the Old Line Insurance Company of America, tendered a dinner and smoker 
to the members of the field force. Mr. Fry has been able to surround him- 
self at this early date with an unusually alert, experienced body of solicitors 
who propose to remain permanently with the company. Since the 16th of 
April, when it secured its charter, the company contracted with over thirty 
life insurance men, and as numerous requests have been received from producers 
in adjacent States, indicating a desire to make a connection with the company, 
the Old Line Life has decided to apply for a license in several neighboring 
States in the near future. 


—About 100 physicians, members of the Texas Association of Medical Directors, 
held their annual meeting in Dallas recently. The business meeting was fol- 
lowed by a banquet at the Oriental Hotel. Dr. J. H. Florence, president, pre- 
sided, and in his address said in part: “The reasons for organizing are: To get 
better results from our work; mutual protection to our respective companies 
and orders; to keep a closer and more rigid check on our impairments; to get 
better results from our local medical examiners and to eliminate from our lists 
the incompetent, careless and unscrupulous. Many other benefits may accrue 
and the results gained will be in proportion to the co-operation of all concerned. 
I wish to stimulate at this meeting a discussion along medical life insurance 
lines as pertains to our work in general, and especially on the following topics: 
A system of exchange of information; also ideas of all present as to a central 
bureau to distribute the same; what can be done with the careless medical 
examiners to avoid incompleted examinations; what can be done with the ignor- 
ant examiners; can any plan be devised to know absolutely that urinalyses are 
made in each and every case. It is a well-known fact that carelessness gives 
us more losses than ignorance. I hope to hear a free discussion along these 
lines and anything else that is of interest. The officers elected were: President, 


J. H. Florence, Houston; vice-president, J. S. Lankford, San Antonio; secre- 
tary-treasurer, M. M. Smith, Dallas. 
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THE SOUTH. 





Citizens National Life of Louisville. 


The Citizens National Life of Louisville has merged with the Citizens 
Life of the same city under the name of the former, which has been 
reincorporated, with a capital stock of $1,500,000, with the privilege of 
increasing it to $5,000,000. The stockholders and directors of the com- 
panies approved the merger plans several months ago, and the formal 
action was taken by the executive committees of the two organizations. 

The officers of the new company are W. H. Gregory, president; Charles 
D. Pearce, first vice-president; R. E. Gregory, second vice-president; 
J. W. Lam, third vice-president; George Behon, fourth vice-president; 
W. W. Moore, general manager; Helm Bruce, general counsel; L. W. 
Key, treasurer; J. W. Peake, secretary; J. F. Holland, auditor; Dr. T. H. 
Stucky, medical director; A. C. Hone and Hueling Davis, agency 
directors. 

The company began writing business May 23, and now has $600,000 of 
business on its books. The business of the Citizens Life will be assumed 
by the new company, giving it in round numbers $20,000,000 of business. 
Stockholders of the old company will be given one and one-half shares 
of stock in the Citizens National for their stockholdings in the old 
company. The merger was made possible by a law which passed the 
legislature at its last session, which provided that insurance companies 
could purchase the stock of other insurance companies. 

The company’s directors will meet shortly and prepare to enter other 
States. 

The consolidated company will assume and pay to the stockholders 
of the Citizens Life the second instalment of the dividend declared of 
fifteen per cent in January to be paid July 1. The first instalment of 
ten per cent was paid, so the July dividend will be for five per cent. 

President W. H. Gregory, in speaking of the consolidation, said in 
part: 

“The consolidation gives us a powerful company, sufficiently strong to 
take care of the life insurance business in the South. There are about 
seventy-five companies in the South and the consolidated company is 
the strongest. It has about 5000 stockholders and. about 7000 policy- 
holders, and there are only ninety banks in the State of Kentucky alone 
behind the Citizens National and interested in its success. 

“One of the first important moves of the consolidated company will 
probably be the deposit of securities amounting to about $1,000,000 with 
the State of Kentucky. 

“This will be done in accordance with the laws of Kentucky, and in 
order that the public may know that the company is carrying out its 
contracts. 

“Another important move will be the building of a home office outside 
of Louisville. It is estimated that this will effect a saving in taxes for 
the first five years of over a quarter of a million dollars, or the equi- 
valent of a five per cent dividend on $1,000,000 of stock. 

“Southern companies are making great strides. They now control 
about one-third of a billion dollars of life insurance, and a Southern 
company with the strength of the Citizens National should not only be 
able to secure a large volume of business in its own section, but also 
able to successfully compete with Eastern companies in other sections.” 





—Commissioner Jas. R. Young of North Carolina has refused a license to 
the Royal Benefit Society of Washington, D. C. 


—The resolution of the directors of the North State Mutual Life to change the 
name to the “North State Life Insurance Company” was unanimously approved 
by the stockholders of the company last week. 


—The National Life of Dallas, Texas, is being promoted with $100,000 capital 
and $85,000 of surplus to specialize in, the insurance of total abstainers. The 
promoters are G. J. McManus, John Marshall, the Speaker of the Texas House, 
and S. P. Strong, the former superintendent of the Texas Anti-Saloon League. 


—The Georgia Life Insurance Company has been licensed to do life, casualty 
and surety business in Tennessee. The surety branch will be handled by Chas. 
Sykes of Nashville: E. P. Amerine, formerly with the Standard Accident of 
Detroit, will fill the position of home office casualty superintendent, made 
vacant by the recent resignation of J. C. McDowell. 


—An exceptional article in the June mumber of The World’s Work, entitled 
“The President at Work,” is most lavishly and interestingly illustrated. Besides 
a full-page picture of President Taft and his Cabinet in session, and one of the 
President with his family, there are over thirty smaller pictures showing Mr. 
Taft in various characteristic poses, including pictures taken of him in the 
Philippines, in Cuba, golfing, at ball games, and on his mount. 
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MISCELLANEOUS LIFE NEWS. 


Selection of Risks by the Life Solicitor. 


A valuable aid in judging from the standpoint of health which in- 
dividuals are worth an effort to insure. Many life agents who have 
heretofore failed to make a critical analysis of their work, will find 
this publication of great assistance, containing as it does important 
instructions for the proper selection of insurable lives.—The Indicator. 

This should be a very valuable aid to life insurance agents in the 
conservation of their energies, by preventing them from wasting time 
on undesirable prospects. It contains important instructions to agents 
for the proper selection of insurance risks, and consequently should be 
worth its weight in gold or diamonds if the value of time is consid- 
ered; but it sells for the absurdly low price of 25 cents. Every life 
agent and solicitor should have one.—Surveyor. 

A valuable aid in judging, from the standpoint of health, which in- 
dividuals are worth an effort to insure—Weekly Underwriter. 

This book contains many suggestions on the cardinal matters of 
selection, and is very convenient for any solicitor to have at hand. 
The rules laid down may also save considerable unnecessary time.— 
The Insurance Age. 

By familiarizing himself with the text of this booklet the agent 
should be better equipped to save himself the disappointment and loss 
attendant upon securing applications on the lives of those who are 
uninsurable—Rough Notes. 

“Selection of Risks by the Life Solicitor” is the title of a booklet 
by Dr. Charles H. Harbaugh, medico-legal expert and examiner, who 
says fhat “if every life insurance solicitor knew the principal causes for 
rejections and postponements and was taught to use such knowledge 
in the selection of risks, the percentage of cases not accepted by the 
home office would be reduced.”—Insurance Press. 

“Selection of Risks by the Life Solicitor” is published by The 
Spectator Company, 135 William street, New York. Price, per copy, 
25 cents; liberal discount on wholesale orders. 








Fraternal Investigation in Illinois. 


Systematic irregularities of the treasury of merged fraternal soci- 
eties to a total well up in the millions of dollars was disclosed yester- 
day as the goal of the insurance investigation that brought State’s 
Attorney Lawrence M. Magill of Rockland County to Chicago, on what 
is said to have been a successful hunt for evidence, according to the 
reports published. Two additional Grand Jury investigations, in Cook 
and Sangamon counties, as well as in Rock Island, now appear probable 
as a result of the new developments. Trails of alleged embezzlement 
are being followed by detectives into a dozen cities of Illinois and into 
two or three other States. One sum of $57,000, the entire reserve fund 
of the order of Fraternal Tribunes, is said to have been whisked around 
the country for several months before its final disappearance ‘into the 
ice cream,” as one of the officers of the society described the process. 

In addition to the Fraternal Tribunes, the American Home Circle and 
the Northern Life Insurance Company, previously mentioned in the 
tangle, there were mentioned for the first time the Royal Benefit Soci- 
ety of Washington, which draws no color line, the Independent Order of 
Mutual Aid, whose $70,000 reserve mysteriously disappeared when it was 
merged into another society, and the Farmers Federation, which also 
has passed out of existence. 





—William S. Ashbrook of the Provident Life and Trust Company delivered 
a lecture on March 23 last, entitled “The Various Systems of Life Insurance 
Explained,” before the Y. M. C. A. of Philadelphia. The lecture has now been 
put in pamphlet form and published by the company. It presents the subject 
in a clear light and will repay careful perusal. 








—The Guardian Casualty, and Guaranty Company of Salt Lake City, Utah, 
has been thoroughly reorganized and the following-named chosen its officials: 
W. S. McCornick, president; Reed Smoot, vice-president; George E. Cutler, 
second vice-president and general manager; Frank J. Hagenbarth, treasurer, and 
Lester D. Freed, secretary. These officers, together with the following, com- 
Pose the board of directors: L. S. Hills, C. W. Nibley, P. W. Madsen, C. A. 
Quigley, R. W. Sloan, Willard Scowcroft, W. O. Kay, W. H. King, Donald 
MacVichie, George W. Morgan, Frank J. Gustin of Salt Lake City, J. M. 
Studebaker, South Bend, Ind.; H. F. Lemp, Boise, Ida.; D. L. Evans, Malad, 
Ida.; and F, C. Jensen of Mt. Pleasant, Utah. 
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Casualty, Surety, Etc. 


Casualty, Surety and Miscellaneous 








New Surety Company in Texas. 


The Texas Fidelity and Bonding Company of Waco was organized 
Monday, May 2. There are over 700 stockholders in the State, and the 
capitalization is $200,000. Some of the best-known men in Texas in com- 
mercial and social circles are numbered among those who are inter- 
ested in the movement. The company will transact all the buisness 
usually handled by such concerns. 

The following officers were elected: President, Sam Samger, Waco; 
vice-presidents, Jas. B. Baker, Sim Lewis, Waco; Wm. Ratcliffe, Cuero; 
Will R. Glascow, West; John L. Spurlin, Hamilton; T. F. Miles, Lorena; 
E. Jarvis, Hubbard City; S. Hundley, Moody; W. P. Walker, Luling; 
R. A. Waters, Schulenburg; Fred Welch, Taylor; T. A. Low, Brenham; 
I’. W. Carruthers, Georgetown; Ed. McCullough, Mooreville; C. A. Nel- 
son, Round Rock; J. A. Walker, Jas. C. Flaherty, Jas. S. Williamson, 
Fort Worth. Active vice-president and general attorney, H. P. Jordan, 
Waco; treasurer, S. M. McAshan, Waco; secretary and comptroller, Dan 
Wise, Waco. 

The purposes of the company are to act as trustee, assignee, executor, 
administrator, guardian or receiver, to do a general fiduciary and de- 
positary business, to act as surety and guarantor of the fidelity of 
employees, executors, administrators, guardians or others appointed to 
or assuming the performance of any trust, public or private; to make 
judicial bonds, to guarantee contracts between individuals, corporations 
and others, to act as executor and testamentary guardian, when desig- 
nated as such by decedents, or to act as administrator or guardian when 
appointed by any court having jurisdiction. 





Maryland Casualty Now Writing Fidelity and Surety Bonds. 


The Maryland Casualty Company of Baltimore announces that it is now 
authorized and fully equipped to execute all classes of fidelity and 
surety bonds, and that the bonding department can be depended upon 
to give the same prompt and pleasing service that has become pro- 
verbial throughout the country in connection with other branches of 
insurance as transacted by the Maryland Casualty Company—‘‘the com- 
pany that helps its agents.” Agents having bonding business to write 
should investigate the merits of the new bonding department of the 
Maryland Casualty Company. 





Casualty Notes. 


—The Great Eastern Casualty Company has appointed Sam Wessell of Lit- 
tle Rock: State agent for Arkansas, and will stimulate its business. 


—The Kansas Insurance Department has sent a letter to casualty companies 
similar to that recently sent out by Minnesota calling attention to the State’s 
resident agency law. 

—The passage of the Norris bill in Ohio, which will tend to increase em- 
ployers’ liability in that State, has resulted in the raising of rates by all com- 
panies doing business there. 

—The Republic Indemnity Company of Louisville, which has entered Dela- 
ware, is said to be planning to organize an Eastern department, which will 
have headquarters in New York. 

—The boilers of the American Sheet Steel and Tin Plate Company of Canton, 
Ohio, which exploded recently, were insured with the Hartford Steam Boiler 
Inspection and Insurance Company, whose liability, however, was limited by 
the terms of its contract to $25,000. 

—George G. Brown, formerly of Cleveland, who was connected with the 
United Surety Company, later liability manager of the Norwich and London 
Accident, and also with the Commercial Casualty Company of Newark, while 
it was in process of organization, has been given charge of the casualty branch 
of the Empire Life Insurance Company, which is in process of organization at 
Seattle. 

—Reports to the effect that an early dissolution was imminent, which for 
some time past have been in circulation, are being vigorously denied by mem- 
bers of the Burglary Underwriters Association. In spite of keen competition 
in crank risks and a somewhat unsatisfactory status of that phase of the busi- 
ness, the conditions in residence and mercantile fields are very harmonious 
and give promise of continuance. 

—J. S. McCleery, secretary of the Union Health and Accident Company of 
Denver, Col., writes to us that c. C. Ashley of Little Rock, Ark., who was 
recently appointed a representative of that company, had been writing busi- 
ness and had failed to make proper returns of the same to the company. His 
authority to represent the company has been canceled and a reward of $25 is 
offered for his apprehension and conviction. 

—A new mark in the progress of the National Fidelity and Casualty of Omaha 
will be passed, when it moves into its new building June 1. The building, 











Casualty, Surety, Etc. 


which is a five-story granite structure at Twelfth and Farnam, was purchased 
the first of the year. Since that time the company has had it thoroughly re- 
modeled. A spacious first floor suite has been fitted for the home offices of 
the company. The company has grown rapidly, having assets of $279,000 at the 
present time and showing an increase in premium receipts for 1909 of 370 per cent 
over the previous year. 


—The Home Casualty Company of Omaha, at a policyholders’ meeting on 
May 11, voted to change from a mutual to a stock basis. The capital is 
to be $100,000 and the stock will be sold 2 for 1, in order to turn a good amount 
to surplus, The Home Casualty was organized as a mutual in January of this 
year. It writes personal accident and health only, but when on a stock basis 
will take up other lines. W. Wells Abbott, formerly State agent in Nebraska 
for the Continental Casualty, is president and general manager, but later will 
be secretary and general manager, and Chauncey Abbott of Schuyler, Neb., will 
be president. 


—The New York Safety Reserve Fund of Syracuse, N. Y., have placed on the 
market two new health and accident policies on the monthly payment plan. 
This company is officered by young men who realize that success depends 
upon their honest endeavors. Its annual statement for the year ending Decem- 
ber 31, 1909, is evidence of the careful efforts of its officers, and shows that its 
assets were more than doubled during the year. In view of the company’s 
good reputation for liberal treatment of policyholders, its promptness in pay- 
ing claims and its conservative management, its staff of agents will have little 
difficulty in selling the new policies known as ‘‘The Safety Regular” and “The 
Safety Special.” 

—The Lincoln Accident Insurance Company is a new one at Lincoln, Neb., 
which has been organized fully and granted a charter all within the last few 
weeks. John L. Pierce, until recently secretary of the National Accident of 
Lincoln, and former deputy auditor of Nebraska, is vice-president. The other 
officers are well known and substantial men of affairs in that section of the 
country. The president is C. B. Anderson, a banker at Crete, Neb., and a 
regent of the University of Nebraska. O. J. Collman, who is secretary and 
manager, is well known as the vice-president and general manager of the Kan- 
sas Southern & Gulf Railway. His brother, G. W. Collman, is treasurer. He 
is prominent in business affairs and has served as director of one of the large 
fire insurance companies. The company starts with $10,000 paid up capital. It 
will write only commercial policies at present and will confine its operations to 
Nebraska. It will make a specialty of a policy with features which will appeal 
particularly to farmers, 





Surety Notes. 


—The Independent Surety Company of New York has opened offices on the 
ground floor of the Trinity Building. 

—Bonding companies doing business in North Dakota complain of alleged 
rate cutting by a couple of local companies. 

—Actuary S. H. Wolfe of New York will have charge of the examiantion of 
the Pacific Surety Company, which is about to be made by the Minnesota and 
Colorado Departments. 

—The Illinois Surety Company has been licensed in Alabama, making a 
deposit of $25,000, with George E, Oliver of Birmingham, formerly manager for 
the Etna, as general agent. 

—J. B. Nabors, widely known through his connection with the promotion of 
surety organizations in Texas, is one of the incorporators of the Standard Surety 
and Casualty Company of Denver, Col., with an authorized capital of $500,000. 
Incorporation is being sought under the laws of West Virginia, and the other 
incorporators besides Mr. Nabors are W. E. Skinner, L. B. Bridaham, T. E. 
Williams, Thomas Keely and J. J. Banks. 

—A newly-formed body is the Surety Underwriters Association of the City of 
Harrisburg, the members being surety agents of that city. Officers of the organ- 
ization, the general purpose of which is improvement of local underwriting 
conditions, have been chosen as follows: President, G. L. Culmerry; vice- 
president, Howard M. Bird; secretary, C. V. Rettew; treasurer, William B. 
Miller. Executive Committee—G. L. Culmerry, H. H. Bretz, R. G. Cox, H. D. 
Chester and William Essick. 
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Resumé of Legislation at Albany. 
[From OUR OWN CORRESPONDENT.] 


_ Governor Hughes has signed three of the Grattan-Allen bills to amend the 
insurance law which were passed by the legislature at its session just closed. 
These bills are part of a series of nine or ten department bills, the whole 
intended to accomplish a preliminary revision of the insurance law. They were 
ably handled by Senator Pesehen of Albany and Assemblyman Allen of James- 
town, who were, respectively, chairmen of the insurance committee of the 
two Houses. 

The three already signed relate specifically to fire and marine insurance as 
conducted by stock companies, to fire and larceny insurance as conducted by 
the so-called town and county mutuals and to the insurance of livestock by 
co-operative associations. 

The bill last referred to, while not repealing article VIII., in effect makes 
such article no longer operative save as to four or five co-operative companies 
insuring the lives of horses, cattle and the like, the amendment accomplished 
being one which prohibits the further organization of associations of this char- 
acter. This has been found necessary, as the average life of these associations 
is at most two or three years, the moral hazard and want of inspection making 
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success seemingly impossible. The last of these associations, which was or- 
ganized in 1909, failed within the year and is now being liquidated by the Insur- 
ance Department. 

The second of these new laws repeals articles IX and X of the insurance 
law and substitutes therefor a new article which places the so-called co-operative 
fire insurance companies within the jurisdiction of the Insurance Department, 
and in effect authorizes the Department to refuse a certificate to any company 
which does not measure up to the proper standard. There are about 150 asso- 
ciations of this kind doing business in New York, largely in the rural com- 
munities. They perform a very necessary function in furnishing fire insurance 
in territories where stock fire insurance companies are frequently unwilling to 
accept risks. The co-operative fire insurance companies will hereafter be divided 
into two classes—those which collect in advance a premium estimated to cover 
the cost of the insurance, which will be permitted to operate all over the 
State save in the metropolitan district, and assessment companies, whose opera- 
tions will be limited to five contiguous counties and whose premiums will be 
collected in the form of assessments, either after a loss or after a given period 
of time or years. The new article, which in effect is an insurance code on 
co-operative fire insurance, is the outcome of numerous conferences between the 
Department and the so-called Central Organzation and Five County Association 
representing companies of this class, and it brings them within the supervision 
of an examining department and thus assures the public as to their financial 
solvency and business management. 

The third of these new laws is intended to bring the fire and marine sections 
of the insurance law up to date. Heretofore a manufacturer who sold his goods 
abroad was compelled to take a fire insurance policy to the point of shipment 
in New York and then insure in a marine company while such goods were 
on the high seas. The new law permits fire insurance companies to do a 
marine insurance business, and conversely, marine companies to insure against 
the risks of transportation whether on sea, inland waters or land. This new law 
also strikes out the so-called Grady reinsurance law, which was much criticised 
during the recent investigation, authorizes fire companies to do a_ sprinkler 
leakage business and permits the use, after January 1, 1911, of the New York 
Standard fire insurance policy on blanks which can be used in a typewriting 
machine. It is poco that the enactment of the law just mentioned will 
greatly widen the supply of both fire and marine insurance, particularly in the 
metropolitan district and on hulls and cargoes entering or leaving the port 
of New York. 

During the session of the legislature just ended, rather more than the usual 
number of bills affecting insurance interests was introduced, the total exceed- 
ing sixty. Seventeen of these bills were passed by the legislature, the ma- 
jority of them being measures favored by the State Insurance Department. The 
insurance bills that have thus far become law are the following: 

Senator Schlosser’s authorizing the State Superintendent of Insurance to dis- 
burse certain moneys collected by him for the benefit of the State Firemen’s 
Association. : 

Assemblyman Merritt’s, making an appropriation for the expenses of the 
State Insurance Department. 

Assemblyman A. F. Allen’s, amending sections 22, 25, 56, 110, 121 and 150 
of the insurance law relative to fire and marine insurance corporations. 

Assemblyman A. F. Allen’s, amending section 250 of the insurance law 
relative to prohibiting the further formation of corporations for the purpose of 
insuring the lives of domestic animals on the co-operative or assessment plan. 

Assemblyman A, F. Allen’s, amending the insurance law by repealing articles 
IX and X and adding a new article, IX, relative to co-operative fire insurance 
corporations. 

The bills awaiting the action of the Governor are the following: 

Senator Agnew’s, amending the insurance law by adding a new section, 64, 
relative to religious orders. 

Senator Harden’s, amending the insurance law by adding a new section, 121-a, 
relative to the authority of persons negotiating fire insurance. 

Senator Grattan’s, amending section 88 of the insurance law relative to sur- 
rendered and lapsed policies of life insurance. 

Senator Grattan’s, amending section 121 of the insurance law relative to fire 
insurance policies written by two or more companies. _ 

Assemblyman Glore’s, amending section 239 of the insurance law relative to 
excepting the Fraternal Order of The Deutscher Krieger Bund, New York, 
from certain of its provisions. ‘ : ’ 

Assemblyman A. F. Allen’s, amending section 70 of, the insurance law rela- 
tive to the purposes for which certain insurance companies may be incorporated. 

Assemblyman A. F. Allen’s, amending the insurance law by adding a new 
section, 108, relative to standard provisions for accident and health policies. 

Assemblyman A. F. Allen’s, amending article I, of the insurance law generally. 

Assemblyman A. F. Allen’s, amending the insurance law by adding a new 
article X, relative to persons, partnerships or associations engaging in the busi- 
ness of insurance as Lloyds or inter-insurers. : 

Assemblyman A. F. Allen’s, amending sections 78, 96 and 97 of the insurance 
law so far as the same are applicable to life insurance companies. 

Assemblyman Weber’s, amending the insurance law relative to the valuation 
of industrial life insurance policies. 9 i 

Assemblyman Walters’, amending the penal law by adding a new section, 
670, relative to misconduct by officers and directors of life or casualty insurance 
companies upon the co-operative or assessment plan, etc. : 

During the legislative session, two concurrent resolutions were also intro- 
duced by Assemblymen Donovan and McInerney. One directed the Attorney 
General to investigate the New York Fire Exchange and the other called for 
a full inquiry by a legislative committee into the affairs of all insurance cor- 
porations but life companies. Neither resolution was adopted by the legisla- 
ture, which substituted in their stead and passed a resolution providing for a 
committee of senators and assemblymen to investigate legislative corruption, 
together with the affairs of all insurance corporations other than life com- 
panies; the inquiry also to embrace industrial insurance. This committee will 
prosecute its labors during the summer and fall in order to submit its report 
to the next legislature in January. 


Albany, May 31. LANCASTER. 





—Gustav Wollaeger, Jr., for several years vice-president of the Concordia 
Fire of Milwaukee, has been elected president of the company, succeeding the 
late George Brumder. 

—The Globe and Rutgers of New York has received notice from the Texas 
Insurance Commissioner to the effect that he refuses to renew the company’s 
Texas license, owing to the company’s inability to file the affidavit that it has 
not written a line anywhere subject to one fire of more than ten per cent of its 
capital. 

—The Equitable Life of New York has received a favorable decision in a 
long-drawn-out controversy with the supervising officers of insurance in France. 
Regulations concerning deferred dividends were made, which the society insisted 
that it could not comply with. A ruling has now been made by the Council of 
State that the law was not retroactive and consequently the society can continue 
to do business in State. 
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